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BDO
Independent Auditor's Report

To the shareholder of Prime Capjtat LLC

Opjnion

We have audited the financjat statements af Ptine Capitol" LLC ("the Company"), whjch comprise
the statement of financiaL positjon as at 31 December 2022, the statement of profjt or loss and other
comprehensive income, statement of changes in equity, and stalement of cash f(ows for the year
then ended, and notes to the financjat statements, including a summary of sjgnificant accounting
poticies.

In our opinion, the accompanying fjnanciat statements present fajrty, in att material respect, the
financjal position of the company as at 31 oecember 2022, and its financiai performance and its cash
ftows for the year ended in accordance with InternationaI FinanciaL Reporting standards (lFRSS).

Easis for Opinion

We conducted our audit ]n accordance with International Standards on Audiiing (lsAs). Our
responsibjlities under those standards are further described in the Auditor's Responsibilities far the
Audit of the Financio! Storements section of our report.

We are independent of the Company in accordance with the Internationat Ethjcs Standards Board for
Accountants' lnternational Code of Ethics for Professionol Accountants (including lnternotional
lndependence Stondards) (lEsBA code.) and we have fulfjlled our other ethical responsjbjtities in
accordance wjth these requirements and lhe ESBA Code.

we betieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinjon.

Responsibilities of the management and those charged with governance for the Flnancial
Statements

Management of the Company js responsibte for the preparation and fair presentation of the financiaL
statements in accordance with 1FRSS, and for such internat control as management determines is
necessary to enabte the preparation of financial statements that are free from materia[
misstatement. whether due to fraud or error.
In preparing the fjnancjat statements, m'anagement is responsibte for assessjng the Company's abiUty
to continue as going concern, djsclosing, as appticable, matters retated to going concern and using
the going concern basjs of accountjng unLess management either intends to tiquidate the Company or
to cease operation or has no reatistic alternative but to do so.
Those charged with governance are responsibLe for overseeing the Company's financjaL reporting
0rocess,

Auditor's Responsibj[ity for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the fjnanciaI statements as a whote
are free frorn material mjsstatement, whether due to fraud or error and to issue an auditor's report
that jncludes our opinion. Reasonabte assurance is a high levet of assurance but is not a guaranty that
an audit conducted in accordance with lSAs wil[ alwavs detect a materiat misstatement when jt exists.
Misstatements arise from fraud and error and are considered materjal if, individualty or in the
aggregate, they could reasonably be expected to jnftuence the economic decjsions of users taken on

the basis of these financiat statements.
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As part of an audjt in accordance with lSAs, we exercise professionaL judgment and majnlain
professjonal skepticism throughout the audit We atso:

. ldentify and assess the risks of materiat misstatement of the financiaI statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evjdence that is sufficient and appropriate to provide a basis for our opinion The risk of not

detecting a materjat misstatement resutting from fraud is hjgher than tor one resuLting from error,

as fraud 
-may 

invoLve coltusjon, forgery, intentionat omissions, misrepresentations, or the override

of internalcontroL

. Obtain an understanding of internat control retevant to the audit in order to design audit
procedures that are appropriate in the circumstanaes, but not for the purpose oi expresslng an

oplnion on the effectjveness of the Company's internaI control.

. Evaluate the appropriateness of accountjng poticies used and the reasonabteness of accounting

estimates and related disclosures made by management.

. conctude on the appropriateness of management's use of going concern basis of accounting and'

based on the audjt evidence obtained, whether a materjal uncertainty exists reLated to events or

conditions that may cast significant doubt on the Company's ability to continue as a going concern

lf we conctude th;t a m;terial uncertainty exists, we are required to draw attention jn our

auditor'sreporttotherelateddisclosuresinthefinancialstatementsor,ifsuchdisctosuresare
inadequate, to modify our opjnion. Our conctusions are based on the audjt evidence obtained up

to the date of our auditor's ieport, However, future events or conditions may cause the Company

to cease to cortlnue as a g0lng concern

. Evaluate the overatl presentation, structure and content of the financiaL statements, incLuding

the djsaLosures, and whether the finanaiat statements represent the undertying transactions and

events jn a manner that achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the planned

scopeandtjmjngoftheaUditandsignificantauditfindjngs,jnctudjnganysignjfjcantdeficjencjesin
internaL control that we identjfy during our audit.

31 March 2023
"BDo Armenia" CJSC 6$#e\



"Prime Capital" LLC

Statement of profit or loss and other comprehenslve income
for the year ended 3'l December 2022

Note

Management fee

Net gain {toss) on financjat assets at fajr value through
profit or Loss

Operating expenses

other loss, net

Loss before tax

Income tax (expense)/reimbursement
Loss of the year
0ther comprehensive income
Total comprehensive result

The finonciaL statenents from pages 6 to 26 wete appraved by
LLC on 31 March 2023 and signed by:

the klonagement ol t'Prime CapitaL"

2022
AMD'OOO

9,159

112,847)

131,642\
(383)

2021
AMD'OOO

11,613

(1,393)

(32,325)
(1e6)

(35,713)

(1,982)
(39,69s)

(22,301')

1,897
(20,404\

----------J::i:,::-L l7o,4o4)

Asya Khatatyan
Executive Director

r.. \,.

:::::Hf"otcAN
t" CJSC authorised representative

,-2.9!l#,rl:l

.;;:_\:

Kie
42624999



"Prime Capital" LLC

Statement of financial position
As at 31 December 2022
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Assets

Cash and cash equivatents
Financiat assets at fair vatue through profjt or loss
Property and equipment
Intangib(e asset
Deferred tax asset

Other assets

Total assets

Liabilities

Provisions
0ther payabtes

Total liabilities

Equity
Share capital
General reserye
Accumutated (Loss)/Profit

Total share capltal
Total Llablllties and Equity

Note 2022
Al,tD'000

2021
AMD'OOO

3,116
115,340

2,647
4,053
4,667

8
9

10

11

7

12

13

986
71,214

685

3.973 3,299

81 986 133,122

4,130
704

6,356
119

834 _____ i,475

80,000
2,800

(s,548)

80,000

2,800
43.847

14 77.152 126,647
81,986 133.122



"Prime Capital" LLC
Statement of cash flows

for the year ended 31 December 2022
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Cosh flows from operating activities
Management fee recejved
Proceeds from setttement of financiat assets at
fair vatue through profit or toss, net
0ther operating income
Profit tax payment
(il:/ia(,h.J ha^.fit< nri.i
other operating expenses pajd

Net cash from operating activities

Cash fbws from investing octivities
Purchase of property, ptant and equjpment and
intangible assets
Net cash used in investing activities

cosh flows from tinoncing activities
Divjdends payment
Net cash flows from fjnancjng activities

Net decrease jn cash and cash equjvalents
Cash balances at the beginning of the year
Effect of currency revaluation on cash and cash
equivatents

Cash at the end of the year

2022
ArltD'000

9,476

31,283
54

(51)
(17,798)
(15,071 )

2021
AMD'OOO

11,978

55,235
138

(7,588)
(14,215)
(15,s55)

7,893

(9,800)
(9,800)

(1,907)
3,1'16

\2231

(2,039)
(2,039)

(41,053)
(41,053)

(13,099)
16,255

(40)



"Prlme Capital" LLC

Statement of changes in owners, equjty
for the year ended on December 11, 2022E
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Share Capital General
Reserve

Retained
Earnings

43,847

Total

As at 0'1.0'l,2022
Comprehen5ive income for the

Loss for the year
Total comprehensive loss for the
year
Contributjon by and distribution

Dividends
Total as at 3f.'12.2022

80,000 2,800

80 000 2,800

General
Reserve

126,647

total

(39,695) (39,695)

(39,695) (39,695)

(9,800) (9,800)

_____.g, gL _____!LLn

Share Capital Retained
Earnings

105,304As at 01.01.2021

Comprehenrive income for the
year
Loss for the year
Total comprehensive result for
the year
Contribution by and distribution

Dividends
TotalAs at 31.12.202'1

80,000 2,800 188,104

(20,404) (20,404)

(20,404) (20,4o4',1

80 000
- (41,053) 141,053,2,800 43,a47 126.647



"Prime Capital" LLC
Index to notes forming part of the financial statements

For the year ended 31 December 2022
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"Prime Capital" LLC
Notes formjng part of the financial statements

for the year ended December 31, 2022(continued)

'1. About the Company

'Prjme Capitat LLC (Company) is the tegat successor of Prjme Capital lnvestment LLC "Prime Capitat
Investment" LLC was estabLished in the Republic of Armenia as a [imited tiabiljty company 0n

14 November 2013.

The company was re-registered and re_ticensed as a fund manager on 6 December 2019 (ticense N 0006)

The Company imptemented non_pubLic investnent fund management actjvities together with trust
management during the years 2022 and 2021. The company5 operations are regulated by the Centrat

Eank of Armenia iCBA).

A(t the assets and ljabititjes of the Company are tocated in the Repubtic of Armenia
The Legal addre5s of the Company js 7 Argishti Street, Yerevan, Repubtic of Armenia.

-ne Corpany s sote snarehotder is Nerses Sarinian.

The average number of company emptoyees as of 31 December 2022 is 6 lin 2021 '7).

Business environment

The Cornpany's operatjons are tocated in Armenia. Consequently, lhe Company js exposed to the effects
of changes in the economic and financial markets of Armenia.

The tegat, tax and tegistatjve systerns continue to evoLve, but are subject to djfferent interpretations
and frequent changes, whjch, atong with other tegal and financiaI obstactes, creates addjtjonat
compUcations for organizations operating in Armenja.

The wjde geographicat spread of the coronavirus (COVID'19), the war in the Repubtic of Artsakh and the
ongoing poLitjcaL developments surrounding disputed territories have had a significant impact on the
economy of Armenja. The current stage can be characterized as a period of stable recovery

Such an operating environment has a signjficant impact on the Company's financia{ sjtuation. The

Company takes the necessary measures to ensure the stabiLity of the Companys operationsr however,
due to the unpredictabitity of devetopments, the Management does not ab(e to make a retiable
assessment of how such circumstances wili affect the financiat condition of the Company jn the coming
years,

FinancjaL statements reflect managements assessment of the impact of the business environment on the
Companys operatjons and financiat condition. The future business environment rnay differ from
managements estjmate,

Takinq into account the above factors, the Company has adopted a moderatety-active strategy to avoid
unnecessary nsKs.

2. Basis of preparation

These financjat statements have been prepared in accordance with International Financiat Reporting

Standards, International Accounting 5tandards and Interpretations (collectiveiy IFRSs).

The prjncipal accounting poticies adopted in the preparation of the financiat statements are set out in
note 17. The poljcies have been consistentLy apptied to att the years presented untess otherwise stated

The financjal statements are presented in Armenian Drams (AMD), which is atso the Cornpanys functjonaL

currency. Amounts are rounded to the nearest thousand, untess otheruise stated.

10
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"Prime Capital" LLC
Notes forming part of the financial statements

for the year ended December 31, 2022(continued)

The preparation of financiat statements in comp(iance with adopted IFRS requires the use of certain
criticat accounting estimates and judgments. The areas where signifjcant judgments and estimates have
been made in preparing the financia( statements and their effect are disctosed in note 3.

Basis of measurcment

The financiat statements have been prepared on a hjstoricaL cost basis, except for financiat assets at
fair vatue through profit or (oss that are measured at fair value.

Chonges in accounting policies

a. New standards, interpretations and amendments effective from I January 2022

1) IFRS onnual reforms 2018-2020

In May 2020, the IASB issued minor amendments to IFRS 1: First-time Adoption of Internatjonat FinancjaI
Reportjng Standards, IFRS 9 Financjal Instruments, lAs 41 Agrjculture and IFRS 16 Leases jn the
accompanyrng oemos.

2) IAS 37 "Provisions, Contingent Lidbilities ond Continsent Assets' (Amendment - Unfavorable
Contrccts - Contrcct Performance Costs)

In May 2020, the IASB jssued amendments to lAs 37, adding paragraph 68A to specify the costs to be
incLuded in the assessment when recognizjng a contract as an unfavorabte contract. As a resutt of these
changes, it is expected that a greater number of contracts will be considered unfavorable, as the changes
exDand the scoDe of costs that are inctuded in the evaluation of unfavorabte contractg.

3) IAS 16 Key Intermediates (Amendment - Inputs received prior to intended use)

In May 2020, the IASB jssued amendments to IAS 16, which prohjbit companies from deductjng receipts
received in the course of preparing the asset for use from the orjginal cost of the relevant property,
plant and equipment. Instead, companies should recognize the retevant receipts from sales and retated
expenses in income and expenses and not as a deduction from the originat cost of the property.

The new standards, jnterpretations and amendments that came into force after 01.01.2022 do not have
a significant impact on the Companys fjnanciat statements.

b. New stondords ond amendments to IFRS' issued but not yet effective

1) IFRS lT lnsurcnce Controcts: .

IFRS i7 introduced an internationally consistent approach to accounting for insurance contracts. Prior to
IFRS 17, there were sjgnjfjcant differences around the world retated to the accounting and disclosures of
jnsurance contracts, as IFRS 4 attowed the continuation of many of the previousty used (non'IFRS)
approaches. The apptication of IFRS 17 wjtt require signifjcant changes for many insurance companies,
requiring adjustments to exjsting systems and procedures.: The new standard considers insurance
contracts as a combination of a financiat instrument and a service contract, a significant portion of which
generates income that varies significantty over time. So jt adopts the fottowing approaches.

' Combines the present measurement of future cash f(ows with the recognition of revenue over the
period in which the contracted services are rendered

. Represents the seDaration of the results of insurance services (rnciltding insurance income) frofil
financiat income and expenses of insurance, and

. Requires the entity to make an accounting poUcy choice for each portfoUo as to whether to recognize

1l
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"Prime Capital" LLC
Notes forming part of the financial statementt

for the year ended December 31, 2022(continued)
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a[[ insurance finance income and exoenses in income and expense or to recognize some jn other

comPrehensive income,

Since the issuance of IFRS 17, amendments and delays in application have been made

2) Disclosures of accounting policies (Amendment to IFRS 1 and IFRS Practice Statement 2)

In February 2021, the IASB jssued an amendment to IAS 1, which changed the disclosure requirements

relating t; accounting pohcies from significant accounting potjciej to,materiaI informatjon about

accouniing poljcjes". the amendments iontain guidance on the circumstances in which accountjng

information is Ukely to be considered materjal

The amendments to lA5 i are effective for periods begjnning on or after 1 January 2023. Early application

is atso atLowed. As IFRS Operational Statements are non-mandatory guidance, there is no mandatory

effectjve date for IFRS Operational Statement 2.

3) Definition of Accounting Estimates (amendment to IAS 8)

In February 2021, the lAsB issued an amendment to lA5 8, through which the defjnition of accounting

estjmates was added to lAs 8. The amendments aLso clarified that changes in input data and measurement

methods are atso considered changes in accounting eslimates, unLess they are the resutt of correctjng an

error ln pnor years.

4) Lease liability in cdse ot "Sale and subleaseback" (Amendment to IFRS 16)

In June 2020. the IFRS Interpretations Cornmittee issued an agenda decisjon: Sate and subtease in the

case of variabLe payments. This probLem has been addressed jn several ways by the lASc The 1ASC issued

the finaI amendments in September 2022. The amendments require the se(ler'tessee to determine lease

payments or 'revised tease payments so that the setter_tessee does not recognize any gain/Loss retated

to the right of lse it retains.

5) lAS 1 "Prcsentation of Financiol Statements" (Amendment ' Presentotion of liabilities as

cuflent of non-curfent)

In January 2020, the IASB issued IAS 1, the amendment to the classification of liabiLities as current or

non-current, which was subsequentty partia(ty amended by the amendment Non_current liabiUties with

covenants issued in October 2022. The amendments require that the company s right to defer repayment

of the LiabiLity for at teast 12 months after the reporting period must be meaningful and exist at the

reporting date. The classification of the tiabitity is not affected by the probabiUty that the entity will
exercise the riqht to defer the settlement of the liabitity for at (east 12 months after the reporting
perjod. As a resutt ot tt'" covto'te pandemic, the Board has delayed appljcation of the arnendment for
one year for annual reporting perjods beginnjng on or after January 1, 2024.

6) tAS 1 Presentation of Financiol Statements" (Amendment' Non'current liobilities with
re s t ri ctive c ovenant s )

Fottowing the change in the presentation of tiabitities as current or non'current, the IASB issued

addition;t amendme;ts to IAS 1 in october 2022 |f the companys right to defer repayment js tinked to

comptiance with certain conditions, such condjtions affect the exjstence of the right to defer at the
reporting date if the company shouLd have ensured comp(iance with those conditions before or after the

reporting date and do not affect if the conditions comptiance must be ensured after the reporting date'

The amJndments atso ctarify the meaning of the term 'settlement for the pllrposes of cLassifying

rabi.ities as (urrent or no"l_curenl,

New standards, interpretations and amendments pubtished, but not yet effective, do not have a material

impact on the Company\ future financiat statements.

t2
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"Prime capital" LLc
Notes forming part of the financial statements

for the year ended December 31, 2022(continued)

3. Critical Accounting Estimates and Judgements

The Company rnakes certain estimates and assumptions regarding the future Estimates and judgments

are continuiLty evaLuated based on hjstoricaI experience and other tactors, including expectations of
future events that are believed to be reasonable under the circumstances. In the futr.rre, the actuaL

outcorne may differ from these estimates and assumptjons. The estimates and assumptjons that have a

signjficant risk of causing a materiaI adjustment to the carrying amounts of assets and tjabiUties within
the next financiat year are discussed below

Estimotes ond assumDtions

Going aoncern

Management has prepared the financiat statements on a going concern basis. In making this assessment,

management considered the Companys financiaI condition, current intentions, operatjng profitabitity,
and avaiLabiLity of financiaL resources.
The management of the Company does not expect a djscrepancy in the assessment of the going concern

basis, due to positive expectations on the of lhe activation of the jnvestment market.

Factors aftecting going concern

The Companys abitity to continue to operate has been primarily affected by increased po(iticaI rjsks due

to the Pandemic (COVID-19) as wetl as war, general economic instabiljty, and increased Llncertainty about
the future. The uncertajnty partty affects the government and corporate bond markets, as wett as the
wittingness of investors to be active in the financjaL markets.

The above'mentioned circumstances caused a reduction in financiaL jnvestrnents, as a resuti of whjch

the Companys management fee in 2022 significantLy decreased compared to 2021 and 2020

The company has adopted a moderatety active poticy at this stage and after making assessments, the
Company's management has a reasonabte expectation that the Company is able to contjnue its
operationat existence in the foreseeabLe future. The Company, therefore, continues to adopt the going

concern basis in preparjng jts fjnanciaI statements, therefore these financial statements do not include
any adjustments that wouLd resuLt if the Company was unabLe to continue as a going concern

Fair value meosurement

A number of assets and Ljabitities inctuded in the Companys financial statements require measurement

at, and/or disctosure of, fair value.

The fair value measurement of the Company's financiaL and non-financial assets and Uabitities ulitizes
rnarket observabLe inputs and data as far as possible. Inputs used in determining fairvatue measurements
are categorized into different levets based on how observabte the inputs used in the vatuation technjque
utitized are (the fair value hierarchy ):

. level 1i Quoted prices in active markets for identicaL items (unadjusted)

. leve{ 2i Observable direct or indirect inputs other than LeveL 1 inputs

. level Sr Unobservabte inputs (i.e. not derived from market data).

The ctassificatjon of an item into the above levets is based on the lowest (evet of the inputs used that
has a significant effect on the fair vatue measurement of the jtem. Transfers of items between leveLs are

recognized in the period they occur.

The Company measures some assets at fair vatue (Note 9).

13



"Prime Capital" LLC
Notes forming part of the flnancial statements

for the year ended December 31, 2022(continu€d)

4. Financial jnstruments - Risk Management

The Company js exposed through its operatjons to the fottowing financiat risks:

- Credit risk,
- Fajr vatue or cash ftow interest rate risk,
- Liquidity risk

In common wjth alL other businesses, the Company is exposed to risks that arise from its use of financja(
instruments. This note describes the Companys objectives, poticies and processes for managing those
risks and the methods used to measure them. Further quantitative information in respect of these rjsks
is presented throughout these financial statements.
There have been no substantive changes jn the Companys exPosure to financia( instrument risks, its
objectives, poljcjes and processes for managing those risks or the methods used to measure them from
previous periods.

(a) Principal linancidl instruments
The principal financial instruments used the Company, from which financial instrument risks arise, are
as foLLows:

- FjnanciaL assets at fair value through profit or toss
- Trade receivabtes
- Cash and cash equiva(ents
- Trade payabtes

(b) Financial instruments by cotegory

Financialasset
Fair value measurement Amortized cost

Cash and cash equjvatents
Financial assets at fair value
through profit or toss
Trade receivabtes
Total

Financial Uabilities

Trade payabies

Totat

2022
al D 000

71,210

2021
A ,tD'000

115,340

2022
AMD'OOO

986

2021
Ar\,^D'000

1,1 16

2,240 2,555
71 .210 115.340 ____),n6 _Lj12

2022
AMD'OOO

2021
Al,{D'O0o

2022
a.ttD'000

704

2021
A ,tD'000

119

704 119

(c) Financial instruments not measured dt fair volue

Financiat instruments not measured at fair vatue inctude cash and
and trade payables.
Due to their short-term nature, the carrying vatue of cash and cash
trade payabLes approximates their fair value.

(d) Findncial instruments meosuted dt fair volue

cash equivatents, trade receivabtes

equivalents, trade receivabtes and



"Prime capital" LLC

Notes forming part of the financial statements
for the year ended December 31, 2022(continued)

Financiat Instruments fair value hierarchy is presented betow

December 3'l

FinanciaI assets at fair vaLue through profit or toss

Level 2
2022

AMD'OOO

2021
AMD'OOO

71,210 115.340

71,210 115,340

Appendix A details the fair value hierarchy and significant unobservabte inputs relating to vatuation

techniques that are included in Level 3 of the fair vatue hierarchy.

During the reporting period, there were no changes in the tevels. The valuation techniques and significant

obsetabte inputs used in determining the fair vatue of investment property, as well as the primary

observable inputs and fair vatue retationships are Presented below.

There was no change jn the vatuation technique used to measure the fair value during the reporting
peno0,

common gools, policies and processes

Company management has overall responsjbitity for risk managenent, goats and poticies. The

management reaeives monthty reports from the Companys chief accountant, thereby verifying the

effectiveness of the processes and comPtiance with the stated goats and Poticies.

The management aims to define poLjcies that minimize risk white avoiding the Companys competitiveness
and ftexibitity. Details of this poljcy are described below.

Credit Risk

Credjt risk is the risk of financiat toss to the Company if a customer or counterparty to a fjnancial
instrument faits to meet its contractuat obtigations. The Company bears credit risk primarity on investjng

activities and bank batances,
The Company seeks to controt its credjt risks by apptyjng a monitored investment strategy as weLL as

reasonabie judgment in the setection of servicing banking partners The Company may enter into secured

financing tians;ctions such as sate and repurchase agreements or purchase and resale agreements. For

secured-transactions invotving rePurchase and resate agreements, the Company is permitted to selt or
reptedge the securities held as cottateral and use these securities to enter into securities tending

arrangements or to deLjver to counterParties to cover any short positions.

The company adopted poljcy and procedures for credit risk nanagement (both for recognized financiat

assets and unrecognised contractuat commitments).
Maximum exposur; to credit rjsk is generalLy reftected in the carrying amounts of financial assets (in the

statement oi financiat position) and in unrecognized contractual tiabilitjes. The effect of the possibte

mutual repayment of assets and tiabitities to reduce potentiat exPosure !o credit rjsk is not significant

Financial lnstrument Mea!urement method

FinanciaI assets at fair vatue through profit or
toss

lJnits measured at fair vatue of respective funds
as at the reporting date pubtished by the Funds.

l5



"Prime Capital" LLC

Notes forming part of the financial statements
for the year ended December 31, 2022(continued)

The amount of exposure of fjnanciaL assets to debt risk as of the reporting date is presented

2022
A {D'000

986
71,210
2,240

- -__t1,4]9,

Detow:

2021
AMD'OOO

3,116
115,340

cash and cash equivaLents
FinanciaL assets at fair vaLue through profit or loss

Trade receivabLes

Cash at bonk

The Company betieves that the
since the financiaI institutions
authoritative.

A signjficant amount of cash is

2022

AMD'OOO

978

8

2.556
121,O12

1,667

9

1,440

Bank 1

Bank 2

Other accounts

Up to 3 months

Trade payables

risk of cash and cash equivalents at bank can be deemed as insignificant
setected for the investment of the Company's flnds are reLiabte and

kept in financiat entities in amounts as foltows.

2021

ai.rD'000

986

Liquidity risk

Liqujdity risk arises on Company's c!rrent capitaL management

It js the risk that the Company wilI encounter difficutty in meeting its financiat obtigations as they fatt
cue,

The factors which jmpact the position of the cash and cash fLows are jncllding investment activjtjes with
securitjes, temps of subscriptions, and maturiiy of shares, The combination of othea factors can ca!5e

essential fLuctuations in the cash position of a certain period of time.

The Companys poticy is to ensure that it witL always have sufficient cash avajLabte to meet its liabititiet
when they become due. To achieve thjs airn, jt seeks to maintajn cash balances (or agreed facitities) t0
meet expected requirements in a reasonabLe timeframe.
The foltowing table sets out the contractuaL maturjtjes (representing undiscounted contractuaI cash_

ftows) of fjnanciat tiabitjties:

2022
31 December

AMD'OOO

2021
31 December

Al\1D'000

119

76

704
119



"Prime Capltal" LLC

Notes forming part of the financial statements
for the year ended December 31, 2022(continued)

Capi tal ri sk manogement

The Company manages its capitaL to ensure the continuity of the Companys activjties whiLe maximizing

the vaLue of the stakehotders by optimizjng the batances of the invotved and own funds' The Central
Bank of M defines and controts the capitat requirements for the Company. According to the current
capital requirements set by the Centrat Sank of Armenia, investment organizations in 2022 as of
December 31, they must provide a minimum total capitat of AMD 50,000 thousand (as of 31 December

2021: 50,000 thousand A,,l\D).

5. Management fee

2022
AMD'OOO

2021
AMD'OOO

Management fee and bonus from trust management
Management fee from investment funds

102
057 85810

management services is recognized on a

remuneration for the management servic€

the basis of appticabte seryice agreements,

regutar basis over the
and the resutts of that

as a rute, in time

l1 613

Company revenue from the trust
management period based on the
period.

Management fees are recognized on
proportions.

6. General operating expenses

Emptoyee benefit expenses

Audit and other consutting services

Short-term lease expenses

office and administrative expenses

Depreciation and amortization
Communication expenses

0ther operating expenses

2022
AMD'OOO

15,032

6,360

5,440
1,486

1,548

807

969

2021
At{D'000

15,670

5,820

5,400

2,370

1,369

849

897

31 642 32 325

7. lncome tax

Current tdx
current tax expenses
Adiustment of prior year tax expense

Deferred tax
Origination and reversal of temporary djfferences
Total def erred tax expense/(income)

Total tax expense/(income)

2022
A ,iD'000

2021
A rD'000

3.982

1,813

-------1,!.!-3
(3,710)
(3,710)3,982

t7

982 ______!J,821L



"Prime caDital" LLc
Notes formlng part of the financial statements

for the year ended December 31, 2022(continued)

The reasons for the difference between the actual tax expenses of the year and the profit tax rate in
the ReDubtic of Armenia are as folLows:

2022
a ,tD'000

(35,713)

\6,428)

%

2,356 \7%)
8,054 (23%)

2021
A,tD'000 %

(22,3011

1a% \4,014\ 18%

Profit before tax (lFRs)
Profit tax usjng the Company's profit tax rate of
18.0% (2021 - 18.0%l
Effect of non-deductibLe expenses (non"taxabte
income), net
Unrecognized tax Loss

Adjustment of previous year tax expense
Total effective tax expense and effective tax rate

104 11%)-

8%1.s1i
3,982 11% (1,8971 9%

Deferred tax on temporary differences is caLcu[ated entirety according tQ the LiabiLity method, usjng
tax rate of 18% {as of 31,12.2021i 18%). The movement of deferred tax assets is presented betow:

2022
AMD'OOO

4,667
(3,982)

685

2021
A {D'000

957
3,710

At 1 January
Tax expense recognized jn profit or toss

At 31 December

Deferred tax assets have been recognised in
giving rise to deferred tax assets where the
recovered.

respect of att tax tosses and other temporary differences
directors betieve it is probabte that these assets will be

4.667

The movements in deferred tax assets and tiabitities during the period are shown below.

':,il;1fiif *."',li'"o "mro'ooo efi'oPjS"
Balance as at

31.12.2022
A 1D'000

743
743

(58)
(58)

685

8,054

8,739

685

Defeffed tox ossets, including
Provisions

Delefied tdx Iiobilities, including
Property and equipment

Net deferred tax osset

Tax tosess carned forward

Totol net deletred tox osset

Totol rccognized net defefted tox
arJssf

1,144
1,144

(79',
(7e)

1,065

3,602

4,667

4,667

(401)
(401)

21
2l

(380)

4,452

4,072

3,982

18



"Prime Capital" LLC
Notes forming part of the flnancial statements

for the year ended December 31, 2022(continued)

Balance a5 at
31.12.2020

Ai{D'000

2021
recognrzeo
In profit or

toss
Al{D'0oo

Balance as at
31,12,2021

Al,{D'000

Deterred tox ossett, inctuding
Provisions

Deferred tox liabilities, including
Property and equipment

Net delerred tax dsset

Tax toss carried forward
Totol net deferred tdx dsset

The company has a tax loss carried forward
recognized,

1,050
1,050

(e3)
(e3)

957

957

for future years, for which

94 1,144
94 1,144

14 (791
14 179't

108 1,065

3,602 3,602
3,710 4,667

no deferred tax asset has been

Accumulated
tax loss 18%

- 31 December 2026
- 3l December 2027

8. Ca5h and cash equivalents

Cash and cash equivalents as at the end of the year are presented

Cash at bank
Other accounts

9, Financial assets at fair value throigh profit or loss

Fund units

(20,010)
(24,736)

(3,602)

14,452)

_____gL,l7!L __p,0t3L

below:

2022
Ar,rD'000

986

2021
a ,tD'000

1,676
1,440

986 3,116

2022
A lD'000

2021
Al{D'000

71,210 115.340

71.210 115.340
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"Prim€ CaDital" LLC
Notes forming part of the financial statements

for the year ended December 31, 2o22(continued)

10. Property and equipment

Cost
At 1 January 2021

Additions

At 31 December 202i

At January 2022

Disposats

At 3'l December 2022

Accumut o te d dery eci o ti on

At 'l January 2021

Additions

At 31 December 2021

At 1 Janlary 2022

Depreciation for the year
Disposals

At 31 December 2022

Net book volue
At 01 January 2021

At 31 December 2021

At 31 December 2022

Office equipment

AttD'000

1,819
191

total

AMD'OOO

5,469
970

6-439

Complrter
equipment

AMD'OOO

3,650
779

4-429 2.010

4,429
(603)

2,010
117)

6,439
(603)

3,843 1,993 5.836

12,87Zl
(e20)

_____________38!1L ____________l!Z!L _____--5,122L

(7561

.1721

12,116',

1748)

(2,8641
(862)

566

____________13J!q __________Gq99L __-__-389L

(e28)

1179J

17

(3,792'l
(1,0411

583

2,597

2,647

1,534

1,565

683

1,063

1,082

903 't.585

Futly depreciated items of Property, ptant, and equipment

Computer equipment
office equipment

31.12.2022
Ar,^D'000

1,397

1,791

31.12.2021
Ai,{D',000

1,791

580

E83

The Property and equipment of the company are not ptedged as of December 31 2021 and 2022.

371
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"Prime CaDital" LLc
Notes forming part of the financial statenents

for the year ended December 31, 2022(continued)

11.Intangible assets

Cost
At 1 January 2021
At 3'l December 2021

At 1 January 2022
At 31 December 2022

Ac c umul o te d amo rti sa t i on

At 1 January 2021
Amotti sotion
At 3t December 2021

At 1 January 2022
Amortisation
At 31 December 2022

Net book volue

At 01 January 2021
At 31 December 2021
At 3f December 2022

'l2,Other assets

Software
AMD'OOO

(568)
(449)

11,017'j

\1,O17)
{ s07)

11,524'J

3.432
4,053
3,546

Trade receivabtes from customers
Other

2022
Art{D'000

2,240

2021
AitD'000

7431.733
3.97 3

The fair value of trade and other receivables ctassified at amortized cost does not differ materjalLy from
the carrying amount,

The company uses the sjmp(ified appr;ach of lFRs 9 to estimate expected credit losses on trade
recejvabtes using an estimate of lifetime expected credit tosses. To measure credit solvency tosses on a
coltective basis, receivabtes are grouped based on simitar risk tevets and maturities.

The Companys trade receivabtes are current and have a maturity of up to 30 days.

As of 3'l December 2021 and 2022, the effect of non.cottectjon of receivabtes is not materiat.

4,000

5,070

070

070

2L



"Prime Capital" LLC
Notes forming part of the flnancial statements

for the year ended December 3'1, 2022(continued)

I
I
II

I

I

I

'l3. Provisions

Opening balance
Reserve growth
Decrease in reserve
Cloling balance
Vacation leave
AUdit

'14. Share capital and reserves

2022
AMD'OOO

6,356

2021
AMD'OOO

5,834
2,442

(1,920)
4.130 6.356

lssued share
The declared, issued and outstandjng share capitat consists of 80,000 ordinary-shares (80,000 in 2021).
Asof3lDecember2022,thenominatvaLueofthesharewas1,000drams(1,000dramsin2021),

Holders of ordinary shares have the right to receive the dectared dividends and to vote at the General
Meetjngs of the Company - one share by one vote,

Dividends
Dividends payabte are limited by the amount of the maximum retained earnings of the Company as
defined by the tegistation of the Repubtic of Armenia.

In 2022, the Company decLared and paid dividends of 9,800 thousand AMD (2021: AMD 41,053 thousand).

Reserves

The Company estabtished a reserve capita( target at 15% of the share capitaL for covering future tosses
and makes 5% transfers from the annual net profjt each year until the amount reaches the mentioned
target according to requirements of RA Law on "Stock share companies,,. The Company has made
cumuLative 2,800 thousand drams as at the end of 2022 (2,800 thousand dram as at the end of 2021).

15. Related party transactions

In accordance with IAS 24 Retated Party DiscLosures, parties are considered to be related if one party has
the abitity to control the other party or exercise significant jnfLuence over the other party in making
financial or operationaI decisions,
The uttimate controlling party of 100% sharegof the Company is Nerses Sarinyan.
Transactions with retated partjes at the end of the reportjng period are as foLtows:

Key llandgement Perconnel Compensdtion

Key management personnel are those persons havjng authority and responsibi(ity for ptanning, directing
and controtting the activities of the Company, jnctuding the Company's Djrector.
The costs retated to remuneratjon of key management personneL are presented betow

2,090
2,O40

2022
A 4D'000

4,856
1,500

2021
Ar,{D'000

6.913 6.4345alary, oLher compensation

22

6,913 6.434



"Prime capital" LLC

Notes forming part of the financial statements
for the year ended December 31, 2022(continued)

l6.Conting€nt Liabilities

As of 31 December 2022, the Company had no liabitities re(ated to equity investments (as well as, as of
31 December 2021).

As of 31 December 2022, the Company has provided no guarantees regarding repayment of tiabitities of
any party (the same appties to 31 December 2021).

As of 31 December 2022, therc were no tegaL actions agajnst the Company (the same appties to
31 December 2021).

'17. Accounting Policy

lncome frcn moin octivity

Revenue from trust management seryices is recognized on a regutar basis ovQr the management period

based on the formuta of remuneration for the management servjce and the resutts for that period

Company revenue from the fund management services is recognized on a quarterty basis and calcutated
base on net asset vatues of funds.

Asset management and administration fees retate to fees earned on fjduciary actjvities where the
ComDany holds or invests assets on behatfof its clients, and provides other asset-based financial services.
These fees are based upon daity batances of ctient assets invested in these funds. The fairvatues of client
assets inctuded in funds are based on quoted market prices and other observable maftet data.

Management fees are recognized on the basis of appticabte seryice agreementsr as a rule, in time
proportions. Asset management fees in connectjon with jnvestments are recognized proportionalLy during
the service provision period.

F o re ign cur rency trcnsdcti on s

Transactions in foreign currency are converted into the functjona[ currency at the ctosing exchange rate
as of the day of the transaction, and at the average exchange rate announced by the CBA in case of
cLosing price absence.
l onetary assets and tiabitities in foreign currency are converted into the functionat currency at the
exchange rate as of the last day of the reporting period.
Non'monetary assets and liabitities in foreign currencies that are measured at fair value are recatculated
at the current exchange rate at the date the fair vatue of the functionat currency is determined
Exchange differences arising from the forejgn currency items account are fecognized in Profit or toss as

net gains/losses on foreign exchange differehces, except for financiat instruments measured at fair value
through profit or loss that are recognized at fair vatue, the etement of net profit or loss arising from the
revatuation of financjal instruments measured through profjt or loss

Financiol instruments

The Company recognizes the financiat assets and tiabitities in the statement of financial Position when it
becomes a party to the financia I i nstrument contract. Regutar way pu rchases and sa Les of financiat assets

and tiabitities are accounted for at the end of the reporting period. Regutar way pufchases or sales of
financjal instruments are the purchase or sate offinancial assets that require detivery of the assets within
the tjme frame estabtished generatty by regutation or conventjon in the marketplace concerned.
Financiat assets or tiabitities are initiatty measured at fair value ln the case of financiat assets or
tiabilities that are not ctassified in the grouP of financial instruments measured at fair vatue through
profit or [oss, the transaction costs are added (or removed) to the fair value, which are directty
attributabte to the purchase or issue of a financiat asset or Liabitity. Transaction costs that are directty
attributabte to acquisition of financiat assets or financiat liabitities measured at fair vatue through profit
or loss are recognized immediatety in profit or loss



"Prime Capital" LLC
Notes forming part of the financial statements

for the year ended December 31,2022(continued)

Financial assets

Financiat assets afe ctassified in the fotlowing categories: (a) financial assets measured at fair vatue
through profit or Loss (FWPL);
(b) financiaI assets measured at fajr vatue through other comprehensive income (FVoCl);
c) financiaI assets measured at amortized cost.
The classification depends on the nature of the cash ftows resutting from the financia( assets and the
business mode(, under which the asset is hetd and designated at the time of initiat recognjtion.

Financial a55etr measured at fair value through profit or lots.

Financial asset is ctassified as measured at fair vatue through profit or loss if it is ctassified neither as

measured at amortized cost (as described below) nor as measured at FVOCI (as described betow).
Additionatty, at initiaL recognition, the Company may jrrevocabLy designate any financial asset (which
meets the criteria for being measured at amortized cost or at FVOCI) as measured at FWPL, if this
etiminates or essentialty reduces the accounting mismatch that coutd otherwise have arjsen.

A financiat asset js ctassified as measured at fair vatue through other comprehensive income (Fvocl) if:

. lt is hetd under a business mode{, which aims at coLtecting contractuat cash ftows and setiing financiat
assets; and
. At initiaI recognition, it forms a part of the portfotio of certain financiaL instruments managed jointty
by the Company and has a reatjstic possibjtjty of short-term profit making; or
. lts contractuaI terms give rise to cash flows on the specified dates, which are solety interest payments
on principal and outstanding principat.
A fjnancjal asset is cLassified as measured at amortized cost if it compties with the fottowing two
condjtions and has not been designated as measured at FWPL:
. lt is hetd under a business modet, which aims at holding assets to cot(ect contractual cash flows; and
. lts contractuat terms give rise to cash flows on the specified dates, which are sotety interest payments
on principat and outstanding principat.

Financia[ assets, which are debt instruments and are not ctassjfied as measured at FVPOL, are subject to
irnpairment test using the expected credit loss modet. According to this modet, a credit loss provjsion
shoutd be recognized in the amount of expected credit tosses (ECL) during 12 months atter the reporting
date. However, if the instruments credit risk has significantly increased since its initial recognition, the
provision shouLd be recognized for the whote life of the instrument in the amount of ECL.

Financidl lidbilities

Financiat tiabiLjtjes are c{assified as measured at fair vatue through profit or ioss" (FWPL) or as measured
''aL amortized cost,

Prcpetty dnd equipment

Property and equjpment are measured at cost tess accumutated depreciatjon and impairment tosses.

Deprecjation is fecognised jn profit or loss on a strajght.Une basis over the estimated usefut tives of each
part of an item of property, plant and equipment, since this most closety reftects the expected pattern
of consumption of the future economic benefits embodied in the asset.
The estimated usefuL lives for the current and comparative periods are as fottows:

Computer equipment - 1-5 years
HousehoLd and office equipment, other fjxed assets - 5-8 years.
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"Prime CaDital" LLC
Notes forming part of the financial statements

for the year ended December 31, 2022(continued)

Extemally ocquircd intangible assets
ExternatLy acquired intangibLe assets are initiatly recognised at cost and subsequentty amortised on a
straight-line basis over their useful economic tives.

Software- 10 years.

Defefied toxotion

The amount of the deferred asset or tiabitity is determined using tax rates that are expected to apply
when the deferred tax tiabilities/(assets) are settted/(recovered).

Provisjons are recognized when the Company has a present obligation (tegat or constructive) as a result
of past events and it woutd appear, that the Company witt be required to meet the tiabitity and the
amount of the tiabiLity can be assessed accuratety.

securities purchased and redeemed under the REPO ogreement

Securities received under REP0 agreements shatt be credited off.baLance sheet as cottateral security
Amounts paid for securities received under repurchase agreements are credited as secured toans

Interest earned on that basis is recognjzed on an accrual basis in profit or loss and is inctuded in other
operating income. Securities jssued under REPO agreements are accounted for in their baLance sheet

The amounts received for securities issued by the REPo agreements are recorded as received loans.

lnterest paid on them is recognized on an accrua[ basis in the profit or loss as interest expenses.
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"Prime Capital" LLC
Notes forming part of the financial statements

for the year ended December 31,2022(continued)

Annex A, Fair Value measurement disclosures

The fottowing tabte sets out the valuation techniques used in the determination of fair vatues including
the key unobservabte inputs used and the retationship between unobservabte inputs to fair vatue.

Item

Fund units

Fair value,
AMD'OOO

71 ,210

Valuation technique

The fair vatue of the fund
units is measured as the net
asset vatue of the funds at
the reporting date
The carrying amount of
short-term (tess than 12
months) payabte
approximates its
fair values.
The carryjng amount of
short-term (Less than 12
months) receivabte
approximates its
fair vatues,

Fair value
hierarchy Significant
Levet unobservable inputs

Levet 2

Trade payables 704

Tradereceivables 2,240

Level 3 N/A

N/ALevet 3
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