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Independent Auditor's RePort

To the sharehoLder of Prime Capitat Investment LLC

Opinion
i! niu. auoit.a the accompanying financial statements of Pfime cdpitol" lnvestment LLC

if'"r"lnuit"|,'ithe company"), whi:h comprise the statement of fjnancial position as at December

ii. iofA. ;roilt and toss 
-sdtement 

and the statement of comprehensive income' statement of

.hl"e;;";iriiv-i"o Gt;;ent of cash ftows for the year then ended, and note5 to the financial

state-ments, inctuding a summary of significant accounting policies'

In our opinion, the accompanying financiat statements present fairly, in aLt materiat respect' the

tininiiai position of the Compant as at 31 December 2018, and its financial performance and its

cash ftows for the year ended in accordance with Intematjonat Financiat Reporting Standards

(lFRSs).

Basis for Opinion
w" iona*i"a our audit in accordance with lnternationat Standards on Auditing (lsAs) Our

i"roonriuititi"r ,na"1 those standards are further described in the ,4uditot's Responsibilities for the

itii ii tni iinanciol stotements section of our report we are independent 
-of 

the company in

uiioiou'n." with the Internationat Ethics standards Board for Accountants' code of Ethics fol
iiiiessional Accountants (IESBA Code) and we have futfiLted our other ethicat responsibitities in

aci'oiaance witn these requirements and the IESBA Code. We believe that the audit evidence we

have obtained is suffjcient and appropriate to provide a basis for our opinion'

Other Matter - Scope of the Audit
ihe financiat statements of the Company for the year ended on December 31, 2017 were audited

by another company, who expressed an unquatified opinion on those statements on 09 April 2018

ResDon5ibilities of the management and those charged with governance for the FinanclaL

Statements
fdu*g"aunt of the Company is responsible for the preparation and fair presentation of the

finanii"t stater"nts in jccoidance with lFRSs, and for such internal controt as management

determinesisnecessarytoenablethepreparationoffinancjatstatementsthatarefreefrom
materiat misstatement, whethef due to fraud or eror.
ln Dreoarine the financiat statementsr management is responsible for assessing the company's

"uiiitvio.o"ntinr" "t 
going concern. diactosing;as appticabte, matters-retated to.going concern and

uring'th" g"ing concirn Sasis of accountjnt unless management either intends to tiquidate the

Company or to cease operation, or has no reatistjc alternative but to do so'

those cirarged with governance are responsibte for overseeing the Company's fjnanciaL reporting

process,

Auditor's Responsibility for the Audit of the Financial statements
Our objectives are to obtain reasonabte assurance about whether the financiaL statements as a

whotearefreefrommateriatmisstatement,ryhetherduetofraudorerror,andtoissueanauditol,s
reDort that inctudes our opinjon. Reasonabte assurance js high tevet of assurance, but is not a
guiranty that an audit conducted in accordance with lSAs wiLL atways detect a material

;isstat;ment when it exists. Misstatements arise from fraud and error and are considered materiaL

if, individuatty or in the aggregate, they coutd reasonably be expected to inftuence the economic

decisions of users taken on the basis of these financiaL statements
li puit ot 

"n 
audit in accordance with lsAs, we exercise professional judgment and maintain

professionat skepticism throughout the audit. we atso:

. ldentify and assess the risks of material mjsstatement of the financial Statements, whether due

to fruud o|. error, design and perform audit procedures responsive to those risks, and obtajn
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audit evjdence that is sufficient and appropriate to provide a basis for our opinion The risk of
not detecting a matenat misstatement resulting from fraud is higher than for one resulting from
error, as fraud may invotve cottusion, forgery, intentional omissions, misrepresentations, or the
override of internat control.

. Obtain an understanding of internat controt relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Company's internat controt
. Evaluate the appropriateness of accounting poticies used and the reasonabteness of accounting

estimates and retated disctosures made by management.
. Conctude on the appropriateness of management's use of going concem basis of accounting and,

based on the audit evidence obtained, whether a materiat uncertainty exists retated to events
or conditions that may cast significant doubt on the Company's abitity to continue as a going

concern. lf we conclude that a materiat uncertainty exists, we are required to draw attention in
our auditor's report to the retated disctosures in the financial statements or, if such disctosures
are inadequate, to modify our opinjon. Our conctusions are based on the audit evidence
obtained up to the date of our auditofs report. However, future events or conditions may cause

the Company to cease to continue as a going concerna
. Evatuate the overatl Dresentation, structure and content of the financial statements, including

the disctosures, and whether the financiat statements represent the undertying transactions and
events in a mannef that achieves fair presentation.

Among other isues, we inform those charged with governance/management about the scope and

timjng of the audit task, as wett as significant matters identified during the audit, inctuding
signjficant shortcomings in the internat controt system.

We also provide those charged with governance/management with a statement that we have
compLjed with retevant ethicat requirements regarding independence, and communicate with them
att retationshjps and other matters that may reasonably be though to bear on-our independence,
and where appticabte, retated safeguards.

"BDo Armenia" CJSC

Vahagn
Managing Partn

1March,2019
Yerevan

Hrachya Hovhannisyan, FCCA

Engagement Partner
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"Prlme Capltal" Investment LLC

Proflt and loss statement and Statement ot comprehensive incod€
for the year ended 3t December, 201 8
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lnterest income
Interest oQense
Net lnterest incone

Fee and comhission lncome
Fee and commlsslon expenses
Net conmbslon and other paynonB
rccelved

Net opeGting income

operatlng Income

Generat operating and admlnlstratlve expenses
Other operatlng expenses
Profft before tlx

Profit tax expense /(lncome)

Profit after tax

Other comprehensive incone
Total comprehensive lncome

2018
AltD'000

92

13,526
(99)

13,427

8,286

------r,Eo-t

(2E,8r6)
14771

Q,4e8'

3,123

-------11'!!!)-

--Jl!eL

Accountant
Arthur Harutyunydn
.AN Audlt. CJSC authorlsed reDresentative

5:
a,o2624 
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"Prime Capital" Investment LLC

Statement of financial position
As at 3t December 2018

Assets

cash and cash equivatents

Financiat assets at fair vatue through proflt or Loas

Property, pLant and equipment
Deferred tax asset
Other assets

Total assets

Liabilities

ProvisionS

other habilities
Totalliabilitles

Equity
Share capital
Main reseNe
Retained earnings

Totalshare capital
Total liabilities and equity

Note 2018
AMD'OOO

7,275

86,807
207

3,687

9

10

11

103,490

21,275 .',.1

87'21!
Jd/
564

26,692-..Irfr,

3,889
18

3,109
18

12

3,907

80,000
1,650

17,933

99,583
1O3,49O

52,798-15:Fit 
l

137,O7-5a,

.,1,:

ChlefAccountant
Arthur Harutyunyan
-AN Audit- CJSC authorised representative
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"Prime Capital" lnvestment LLC

Statement of cash ftows
for the year ended 31 December 2018
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Cosh flows lrom operdting datiities
lnterest received
Comissions paid
Reatised galns (tosses) on finacial assets at fair vatue through profit or
toss
Net inputs from forelgn c!rrency operations
Salaries and beneflts paid
other operating income and other expenses pajd
(lncrease)/decrease in avaitabte.for-saLe financiat assets and in financial
assets at fair value through profit or toss
(lncrease)/decrease in other operating assets
Net cash from ope€ting activitie! before profit tax payment
Profit tax paid
Net cash from/ (used for) operating activities

Cash flows trdn investing octivities
Purchase of property,plant and equipment
Net aash from lnvesting activities

Cosh tlows trcn lindncing activities

Dividends paid

Net cash from financing activities

Net increase/(decrease) in cash
Exchange (tosses)/gajns on cash and cash equlvaLents

Cash at the beginning of the year

Cash at the end ofthe year

2018
a 40',000

(8,029)

(13,953)
(5.460)

9,436

17,241
(1,1671
16,O74

:' 2017
i. A {D'000

i ,,,,,r,*t
t . |..,:17.;857I

:: : .l:.:i,14 
,

'''66::

l: (13'318) :

::-- (5,528) ,

(46,9n9)
20;05611

(5r,961):i' '-rirAi
-_@TT

(r4,000) i

21,275

21,275
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"Pr'lne CaDlt l" Investment LLC

Statement of changes in owners' equlty
for the year ended on December 31 , 20 l E
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l,ltln
Re3etveShare Capltal

Retained
Eamlnl5

A5 of 01.01.20,|8
Transfer to ntaln reserve
DiMdents
Comprehensive lncome
As of 3'1.12.2018

80,000 r,r50 52,798. 500 (500)
(30,00o)
6J_q!L

r33,948

(30,ooo)
(,r,365)
99,583I
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-Prlme Capital" Investment LLC

Notes forming part of the financial statements
for the Year ended December 31, 2018

1. About the Company

"Prime Capitat" Investment LLC (Company) was estabtished jn the Repubtic of Armenia as a limited

tiabitity company on November 14, 2013

The aim of the company is to I mprove the financial status of customels th rough thetrust management

seMces, taking inio account the dsks of the financjal market, as wetl as improving the level of

custom;r satlsf:action and ensuring the perfect sotutjons and rcLjable cooperatlon in the financial

marKet.
The companys operations are regutated by the CentraL Bank of Armenia (CBA). 0n January 24, 2014

the Company obtained PortfoLio Management License number 0012.

AtL asset and tiabitities of the Company are in the Repubtic of Armenla. The company legat address

is 44l2 Hanrapetutyun Street, Yerevan, Rep!btic of Armenia. Nerses Sarinyan is the Company soLe

sharcholder.
According to the data for the year ended December 31 the average nurnber of company emptoyees

constitutes 6 people jn 2018 (in 2017'6 peopte).

2. Basis of preparation
The principat accounting poticies adopted in the preparation of the financiat statements are set out
in note 14. The policies have been consistentty applied to atL the years presented, untess othe'wlse

stated.
The financial statements are presented ln Armenian 0rams (AMD), whjch is atso the ComPanys

functionat currency, Amounts are rounded to the nearest thousand (Al'1D'000), untess otheMlse
stated.
Thesefinanciat statements have been prepared ln accordance with InternationaL Financia{ Reporting

Standards, lnternationat Accounting Standards and Interpretations (cottectivety IFRSS).

The DreDaration of financiat statements in comptiance wjth adopted IFRS requires the use of certaln

critiaat ;ccounting estimates and iudgments The areas where signjficant judgments and estimates

have been made ia preparing the financiat statements and their effect are disclosed in note 3.

Bosis of measurement

The financiat statements have been prepared on historicaL cost basis, except for financiat assets at
fair vatue through profit or loss that are measured at fair value.

Chonges in accounting poliaies
o) New stondotds, interpfetotlons ond anen^ments elfective lrom I Jdnuory 2018

lF RS 9 Fl nonciol lnstruments;
IFRS 15 Revenue frcn Controcts \r/lth Customers;
IFRIC 22 Foreign Currency Transactions and Advance Consjderation.

None ofthe mentioned amendmentsto Standards had a signifjcant impact on theCompany's financiat

statements,

10
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.Prime Capital, Invettmerlt LLC

Notes formitrg palt of the firancial statemeDtg

for tle year ed€d Decenber 31, 2018

(coDtirued)

3, Crltical Accounting Estimates and Judgements

The Comoanv makes certain estimates and assumptlons regarding the future E;timates and

i,a'"ri""ii li" l""tl"ritiv evatuared based on histoiicat expelience and other factors lnctuding

:;;i;6;;il;;;nis ihat are betieved to be reasonable under the circumstances ln the

ili,r""ll.ii"J "-#il*" t"v airr", from these estimates and assumptions The €stimates and

;:il;,ilil;;;"" ;;gniiicant |.itk ot.uustng u material adlustment to the carMns amounts of

;ssets and tiabitjties wlthin the next flnancial year are discussed betow'

E sti mo te s o n d a s sum D ti on s

Foir value meosurement
A number of assets and liabitities
measurement at, and/or dlsctosure of,

inctuded in the Company's financial statements requjre

falr vatue.

The fairvatue measurement of the Company's financiat and non-financiaI assets and tiabitities utitizes

;;;i;i ;i;il;i;-;tri; and data ;s far as possible lnputs used in. determinins fair vatue

;;;;;;""tt;;."dgorized into different teveis based on how observable the inputs used in the

vatuation technique utitlzed are (the falr vatue hierarchy):

- level t: Quoted prlces in active markets for jdentlcal items (unadjusted)

- Level2i Observabte dkect or indirect inputs other than Level 1 inputs

- Levgl J: UnobseNabLe inputs (i.e. not dedved from market data)'

Thectassificationofanitemintotheaboveteve|sjsbasedonthelowest(eveloftheinputsUsedthat
has a sisnificant effect on the falr vatue measurement of the item' Transfersof items between levets

ir" iu-aigniiJa in tr'" period they occur. The company measures a number of assets at fair vatue

(Note 9)

4.Financial instnlments _ Rjsk Management

The Company is exposed through its operations to the foltowing financial risks:

- Credlt risk,
- Fait vatue or cash ftow interest rate risK,

- Lioulditv risk.

ln common v/ith att other businesses, the Company is exposed to risks that arise from its use of

i;;;i;il*i;;;".t,. This note desarlbes the companvb objectlves, policies and processes for

manasinethoserisksandthemethodsUsedtomeasurethem'Fultherquantitativeinformationln
reso{t;f these risks is presented throughout lhese financial statements'

rt'Jr" trivaU""n no sulitantive changeiin thd Companys exposure to financial instrument rlsks' its

o;ieitives, poticies and processes foi managing those risks or the methods used to measure them

ftom previous periods,

(o) Ptincipdl tinoncial instruments

The prjncipat financiat instruments used the Company, from which financial instrument dsks arise'

are as fotlows:

- Finasjal assets at fair value through proflt or loss

- Trade receivables
- cash and cash equivaLents
- Trade and other Payabtes

t2
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-:- .<Drih€ Gpitel, Invstneot IIC
Dart oftle f,rrncisl stat€E€ott

fts the 

',€ar 

€nd€d Decerlber 3t, 2018
(mdrmred)

(b) Finonciol tnslJ.unentt by ca&9qry
Flnancial as6et5

Falr value nea$rement

20i 8
A ,lD'000

Cash and cash equi\alents

Finaclal assets at falr vatue through profit
or toss

E6,807

Alnortlzed cost

I

I

I

I

I

I

I

Trade recelvables

Totat

Flnancial llabllltles

Trade and other payabLes

Totat

86,807

20t 8F
AAD'000

x;
2018p

AritD'000

,'t8
t8n

(c) Financiol irrstflnnents not nt€atatred ot toir value

Financiat instruments not measured at fair vatue lncLude ca5h and cash equivatents, trade and other
receivablB, trade and other payabtes.

Due to thelr short-term nature, the carylng vatue of cash and cash equivalenB, trade and other
recelvabLes, trade and other paydbtes approximates their fair vatue.

(d) Finonctol lnsuunents medtured ot lab value

Finficial Initruments fair value hierarchy ls presented below

L€vel2

December 3l

Flnaciat assets at fair value through profit or tos:

2018
AitD'000 ,

86,807

66,807
I

I

I

I
I

Appendix A detalts the falr vatue hierarchy and significant unobservable inputs relating to vatuation

technioues that are inctuded In Levet 3 of the falr value hierarchy.

t3



.Plime Capital, Inve€tmeDt IIC
Nots formilg part oftle finarcial statements

{orthe year e ed De€ember 31,2018
(contlrued)

Durins the reportinq period there were no changes in the leveLs. The va(uation techniques and

sienificant unobservabte inguts used in determining the fairvalue of investment property, as wetl as

th; prlmary unobservabte lnputs and fair vatue reLationships are presented betow'

Financial Inst.ument Measurement method

Finaciat assets at fair value thrcugh profit or
toss

lJnits measured at fair vatue of respective funds
as reporting date pubtished by the Funds.I

I
I

TherewasnochangeinthevatuatjontechnjqueUsedtomeasurcthefairvaluedUringtherepoltjngperiod.

Connnon gools, policies and proaesses

comDanv manaqement has overal( responsibitity for group dsk management, goats and poticies The

manaee;lenr reieives monthty reporta from the Companys chief accountant, thereby verifying the

effectiveness of the processes and comp(iance wjth the stated goa{s and policies'

The manasement alms to define poticjes that mjnimize risk while avojding the Companys

competitlv;ness and flexibitjty. Detaits of this poticy are descdbed betow.

Credit Risk

creditrjskistheriskoffinanciatlosstothecompanylfacustornerorcounterpartytoafinancial
instrlment faits to meet its contractlal obtigations.
ihe Company is mainty exposed to credit risk from crcdit sa(es. The company has adopted the poticy

of credit risk assessment before signing a contract with the new customer.
it'" iorpunv has poticies and frocidures for the management of credit exposures (both for
recosnized fi nanciat assets and unrecognized contractuat commitments)

The 

-Company 

continuousty monitors the performance of individuat credit exposures.lnd reguta y

reassesses the sotvency of its customeB

The maximum exposure tocredit risk is generatty reftected in the carMng amounts offinancial assets

in ine iiatemenrof ttnanciat position a;d ln unrecognlsed contractua( commltments Tte impact of
possibte netting of assets and tiabitities to reduce potential credit exposure is not signjficant_

As at December 31, 2018 and 2017 credit risk exposure of financial assets are Presented in the tabte

2018
AMD'OOO

7,275
86,807

2,908

I
I
I
I
I
I
I
I
l
I
I
I
I

Cash and Cash equivatents
FinaciaL assets at fair vatue through profit or toss

Trade receivabtes

zo17
At D'000

' 87,957
24,55',1.,,r5tF

cash in bonk

The Company betleves that the risk ot cash loss can be deemed as insignificant, since the financiat

--3C;oril

!4



.Prime CaPitd' bvestn€dt LLC

Ncr€r foi|ring Ftt ofrh€ flDrlicisl statems s

fot the y€d erd€d De.enbs 3r' m18

instltutioni setected for lnvestment of the Company's funds are reliable and authorltatlve'

A signiflcant amount of cash ls held wlth the fottowlng instltutions:

2014

A ,lD'000

7,275Bank 1

Bank 2

Liquldlty risk

Lioutditv rlsk ariles from the company's management of worklng capltat and the finance.charg€s and

;lTci;::t il;;;i; ;rit a"tt riit.i,ttnt'. it r, the rlsk that t-he companv wlLt encounter dlfricuttv

in meitlng its flnanclat obtigatlons a5 they falt due.

The Companys potlcy is to ensure that lt witl atways hat€ sufflcient cash a\|altabtd to. rneet lts

$lilr-ir"itii!" tiiw *""mi due. To achieve this alm; it seeks to majntain cash batances (or agreed

facitittes; to meet ixpected requircments In reasonable timefrdme'
iEi;ii;Gd;bi#tt out the contractuat maturlties (representlng undilcounted contractual cash'

ftows) of flnancia( tiabitltles:

Between
Upto3 3and12
months nronths

AI D'000 a 4D'000

18 -

7,275

Between B€tween
land2 2and5 Over 5
yeats years yeaF

a,rD'000 al D'000 ALtD'000

t8-

3l Decenber 2018

Trade and other payables

,Up to 3
months

Between
3 and 12

months

Between Between
land2 2.nd5 Overs

3l Decenber 2Ol7

Trade and other Pryabter as of

I

I

I

15



.Prime CaPitd, Inv€stoeff LLC

Not€r fooing patt of tie Glancial statemeDts

for the t€a! ended Dec€nbe! 31' 2018

(continued)

Copi tal ri sk nonogement

The Company manages its capital to ensure that the Company witl be able to-continue as a going

..n."in tit'it! ma*itiizing the return to stakehotders through the optimization of the debt and equlty

;H;:'il d;;;i;;."Jmoniiorc.apttat requi'"ments f;rthe cbmpanv 
-undeJ.the 

current capitat

i*iilt",i""ii,"t lvin" cBA, universal credit oiganjzations as at December 31' 2018 have to maintain

" 
illilrr.irt"* Loiul of Alt{D 50,000 thous;nd (AMD 50,000 thousand on December 31' 2017)'

i# i;iiil;"; ilL#;yt"i it'" conipunv'. tupital iesources for the purpose of capitq( adequacv'

5. Fee and commlssion lncome

2018
AMD'OOO

t5Trust management fee and compensation

Other commisslons

Fund management income
Commission expenses

T.General operatlng and administrative expenses

Employee beneflt exPenses

Ardit and other consutting seMces

Operating tease expenses

Offjce and administrative expenses

Communication exPenses

Non.refundabte taxes and fees

other operating expenses

2018 lou
AMD'000 . A,tD'000 l

8,349 .r. 6,995 ,'o:r . x: (7,s5)
-- 

-- 
s=6- ----6N

13,526

comDanvrevenuefromthetrustmanagementservicesisrecognizedonaregutarbasjs.ovelthe
;##;;i;;;tiil"; on ttt" ternun-"ratlon ror the management sewice and the.results of that

pirrtJi. ui"ui",it""1i""s are recognized on the basis of apptjcable service acreel:1t:'-::-a rute' 1n

time DroDortions. asset management rees associated with investments are recorded proportlonatLy

;f;d't"n!.ii;;. il;i;fitlvfic"ttv ioti"cts 
'euenue 

from lts trust management seMceswithin

the month fottowing the quarter'

5. Net operatinS lncome

2018

AA40'000

15,301

6,120
5,400

1,283
562
60

90

28,816

I
I



rPriDe Gpitrl| InvestE€Dt IIC
Notes ftEEirg pglt ofihe ffaarrisl st!&n€ott

for th€ y€a! €oded Decenber 3r' 2018
(conti ed)

Key llanag€ment Pe6onnel Compensatlon

Key management personnel are those p€rsons havlng authority and responslbiLlty for planning,

directlng and controlling the actjvities of the Company, including the Company's Director. The costs
retated to remuneratlon of key management personnel aae presented betow'

Tox expense
Current tax expenser
Current tax profit

Total curent ttx

Deferred tax expense
Orlglnation and re\€rsal
of temporary differences (Note 10)
Compensation for tax loss

Total deferred tax expense/(lncome)

Satary, other compensation

8. Pftrflt tax exDens€

20la
a {D'ooo

__-___5;iE-

mlE
al D'000

(2rel
(2,9O4'

(3,r23)

The reasons for the dlfference between the actuat tax expens€s of the year and the profit tax rate
ln the ReDubLic of Armenla are as fottows:

2018 Effecfi
Al'tD'000 ve r.te

Profit/ (oss) for the year
Profit tax expens€ (incottr€)

Profit/ (toss) before tax
Profit tax using the Company's domestlc profit tax rate of
20.0% (2017 - 20.M)
lmpact of nontaxabLe income/expenles not deddctibte for
tax purposes

Total tax expense/(income)

m
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(4,365)
(3,123)

(7,488)

(1,498)

L7

(3,123) 42
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Notes formiry part of the fiDrrcitl stst€ffots

6! the y€6r €nded D€.eober 3f, 20f8
(codddued)

9. Financial 6set5 at falr value through proflt or loss

At t January

Tax expense recognized in profit or toss

Other galns (tosses) recognized In other comprehensi\€
income
At 3'l December

Detened tox otsets' in luding
In terms of created reserves

Dete fi ed tax Ii obilittes, includlng
In terms of Property and equipment
Net dqerred tax ossetlllobilitY

iax loss aarryfoflraftt

Total movement of het dqefted tax assetl(ltability)

201E
ar D'000

Fund units 807

86.807

lo.Deferred tax asiets

Deferred tax fu catculated ln futt on temporary dlfferences under the tiabltlty method using d tax rate

of z(fl 12017:20#1.

86

2018

AAD'000

564

3,123

3.687

Defered tax assets have been recognis€d in resp€ct of att tax losses and other temporary differences
giving rise to deferred tax assets $nere the dlrectors betleve it is probabte that these assets wlLL t'e

recovered.

The movements ln deferred tax assets and tiabltltles (prior to the offsettlng of batances within the

same Jurisdictlon as permitted by IAS 12) during the period are shown below.

Detaib of the deferred tax assets, amounts recognized ln profit or toss and the amounls rccognized

in other comprehenslve income are as follows:

Batance a5
ot

31.12.17

622

(58)
(58)
564

564

2018
recognized
in profit
or [o5s

r56
156

63
219

2,904

3,r23

BaLance
as of

31.'t2.18

778
778

5
783

2,904

3,687
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(PriDe Capitd, Irv€.tmeDt LLC

Note3 forEing part of the tuamial statem€ots

ior tle,€ar ended Decenb€r 31,2018
(contioued)

Trade recei\€btes
Tax prcpayments
Other

11. Other assets

'l 2. Provisions

2018
AMD'OOO

2,908
2,O25

581

--5517

i,,,1
., 2,137

4.171' 
'692

0peninB balance
Accruats
tJtitised ln year
Cloring balance

A!dit

zo18 ' 7o'1?

Ar D',000 119'000:

3,ioe ''it t
2,906 3,0151

12.126t 12,198)- ----3:a8t 
-5Joe--@re1,800 :rr'1,680,

13. Contingent Llabilitles

As of December 31, 2018 the Company had no (iabltlties retated to equjty investments (a5 wetl as' as

of December 31, 2017)

As of December 31, 2018 the Company has provided no guarantees rcgarding repayment of Liabjtities

of any party (the same appties to 31.12.2018)

As ot 31 December 2018 there were no tegaL actions against the company (the same applies to

31,12.2017'J

14. Accounting Policy

In ome lrcm main aativitY

Revenue from trust management services is recognized on a regutar basis over the'management

p",iJi"r"J o'i ir'" iortu'ta of remuneration for ihe management seryice and the resutts for that

Den00.
iiniiua"nt f""a 

"r","cognized 
on the basis of appticabte servlce agreements, as.a rule' in time

;;;;;?il;. ls; ;."ge;ent fees in connectlon with lnvestments arc recognized prcportionaltv

durine the seMce provision period.
nii"iitili""".i"t'".0 idminlstration fees appty to fees for fiduciary activities in th€ case ofwhich

tt'" iorouniu t 
""pt 

o, aanaqes lts assets on behalf of its customers and provides other asset_baseo

iiir""'.i"i*,i,il"riin"* ieei are based on daity batance of customer assets invested in these funds'

The fair va[ue of customer assets in the fund is based on quoted market prices and other oDsedaDle

market data,
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Note3 formiDg paft of the ffn3n€ial statem€nts

for the year ended December 31, 2018

GortiDued)

Foreign cur rency tonso cti ons

Transactions in foreign currency are converted into the functional currency at the ctosing exchange

rait aiof tne day ot ihe transaatlon, and at the average exchange rate announced by the cBA in case

of closing price absence.
N";-;;";["t assets and {iabilities in foreign currencies that are measured 9l fair valY9 al:
recalculated it the current exchange rate at the date the fair value of the lunctionat currency ls

determined.
i"iilnn" Jit"r."n.u, 

"rising 
from the foreign currency items account are recognized in profit or Loss

i. ""iiii.iit"""i i" 
r"reiqn exchange diiferences, except for financiat'nstruments measured at

i;ir ;;li; through profit or'ioss that ale recognized at fair vatue the etement of net profit or loss

arising from the revatuation of financiat instluments measured tnrougn protll or toss'

Interest inaone ancl exPense

Interest income and expense, inc{udjng interest income from non'derivative financial assets

meis-u rea ii iair vatue tn iough profit or tois, are recognized in prcfjt or {oss, respectjvely, as interest

income or expense.

Stoak ttun'octions ond inves nent incone
iio.t trun,*tion, ur" u.coLinted for at the date of the transaction (sale or purchase oJ securities).

lnterestjncome is accounted on an accrual basjs. Dividends arc accounted on the date ofthe previou'

dividends. Vatue of securities is catcutated based on weighted average cost'

Financial insuuments

The Comoanv recoqnizes the financiat assets and tlabitities ln the statement ot financlaL positlon

*n"n ii ["..i-"ju puttv to the financial instrument contract. Regu(ar way purchases and sales of

fin;nciat assets and tiaitities are accounted for at the end of the reporting period Regular way

orrcr,"i"ioi sit", or rinanciat instruments are the purchase or sate of financial assets that rcquire

i"iw"* of in" *i"it *lthin the time frame estabtished generatly by regr'ltation or conventjon in the

marketotace concerned.
iinanciat assets or Liabitities are initiatty measlred at fair vatue. ln the case of financial assets or

ituiiiii", ir'iii|,i not.russified in the g;oup offinancjal instruments measured at fair vatue through

Drofitorloss,thetransactioncostsareadded(orremoved)tothefairvatue,whicharedirectly
Siiiilriiut"tb ir'" prr.nase or issue of a financial asset or tiabitrty. Transaction costs that are directty

iiirroriiui! to u.qirirttion of financial assets or ftnanciat liabi(ities measured at fair va(ue throuqh

profit or Loss are recognized immediately in profit or toss.

Financial assets
ii"inaia'*r"i, 

"r" 
.tu"ified in the fottowing categories: (a) financiat assets measured at fair vatue

tnrouqh orofit or toss (FVTPL); (b) financiql assets measured aL fair vatue through other

io-oi"hJnsiu" ln.ome (FVoCl)i:)iinanciat ai ets measured at amortized cost The classification

a"oJnat on tt'e nutrre of the cash ftows resutting from the financial assets and the business modet'

un;er which the asset is he{d and desjgnated at the time of initiat recognition'

iininciuiursets t"as,.,rea atfajrvatuethrough profitor toss Financiat asset ls classified as measured

at faj; value through profjt or toss if it js ctassified neither as measured at amortjzed cost {as

a"*ril"J 0"t""1 
""i "1.easured 

at Fvo6l (as described betow) Additionatly, at initial recognition'

ih" Coroanv mav krevocably designate any financlal asset (which meets the criteria for belng

."*riiii 
"r"',ti."a 

cost;r at Fvocl) a; measured at ryTPL if this eliminates or essentiaLly

reduces the accounting mlsmatch that coutd othelwlse have arisen

Afinancjatassetjsctassifiedasmeasured''atfailvaLuethroughothercomprehensivelncome''(FVoc|)
if:
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Nots formiry part of rh€ fftaEbl stateDats
for tle yeat eded D€cenbet 31' 2018

(contidued)

. At jnitial recognition, it forms
jointly by the company and has a

. lt ls hetd under a business

flnancial assets; and
model, which aims at coltecting contractual cash flo\'Ys and setting

a Dart of the portfotio of certain tinanciaL instrunents managed

reetistjc possibiLity of short'term profit making; or

.|tscontractuattermsgiverisetocashftowsonthespecifieddates,whicharesoleLyinterest
payments on princjpat and outstanding prjncipat'

Afinanciatassetisc{assifiedasmeasured.'atamortizedcost,'ifitcomplieswlththefoltowlngtwo
conditions and has not been designated a5 measured at FVTPL:

. lt is heLd under a business modet, which ajms at hotding assets to cotlect contractuat cash ftows;

and
. lts contractuat terms give dse to cash flows
payments on principat and outstanding principal.

on the speclfied dates, whjch are solety Interest

FjnanciaL assets, which are debt instruments and are notclassjfied as measured at FVPoL, are subject

iJ i'iii":tir1i.ii"ti ,i;i th" 
"tp".t"d 

credit loss modeL According to this model' a credit toss

oroviiron shoutA Ue recog_nlzed in the amount of expected credlt losses (ECL) during 12'mojlths after

irri iip".t]"i J"J H"*d""r, if the instrumenfs credit riskhas significantty increased sinceits initial

i"i"fiii";,ihi ;i""i i"" sh;utd be recognized for the whote liftof the instrument in the amount of

Derccognitioi ol tinoncial assefs

The Company derecognises flnancial assets when the contractual dghts with respect to cash ftows

.".,,riinoirofi tne fininciat asset become void, or when these rights are transfered to a third party.

iiiii] iJijii"i;-'riiti"ll;tlt;"ith", transrirs nor retalns all the risks and returns reLated to

"r"""irfii:p 
6i tit" ]inu*iat ;sset, b'rt retains controt over the transferred asset' the company

iont_l*"i to |."cognit" the financiat asset, as well as its assoclated liability to the extent that its

i"""i"",i,";i i.-t:h;fi"i"iiat asset is kept. ll the company substantiatty retains atl the dsks,and returns

i"iaiiJ to o*n"rsttlp ot the financial asset, the company shatt continue to recognize the financial

aii"i, ij*"tt as tr'd Uorro*ing ptedged as coltaterat for the received return '

Financiol liabilities
Fi;;;cjat liabitities are ctassified as measured at fajr vatue through profit or loss" (FVTPL) of other

financlaL tiabitlties.

Financialliabl|itiesmeasuledatfairva|uethroughprofitorloss.Financialliabitltiesareclassified
;;;;;;i.rJ;fi; 

""tr; 
through profit or Loss whe; the financiat tjabilitv is held for sate or classifjed

as measurcd at falr vatue through profit or toss.

Afinanciat tiabiLity is classified as hetd for sale if:
. it has been acqulred primarily for a short-term repurcnase; or
. initiaLiecoonition. it forms a part of the portfotjo of certain financiat instruments managed iointty
uu ii'" io.pi'nv ana nas a reatiatic possibitity ot short'term Profit maklng: of
.'liii" a"rGii"" i",trument that is not int;nded or used as a hedging toot'

Afinanclat tiabltity not hetd for trading purposes may be ctassified as measured at FVTPL at the tine

of recoqnition, lfi
I.r.ir iL"iiiiiiuii"" 

"*.tudes 
or signiflcantty reduces the measurementor recognition mismatch that

wouLd otherv/ise have occurred; or
. 

" 
fl.i^.aL tiilttv f"rts a p;rt otfinanclal assets or financiat tjabitities or the group of assets and

ti"ijtiiiirt, 
- 

"t'iir' 
rit*aged and whose perfornance is evatuated on a fair vatue basis in accordance

i]iri' iil"' ciiiiiriirt:t a"ii-uni"a |,irl manag"ment or investment strategv, and the grouplns

information is provided internally on theses grounds; or
. li is ; Dart oi the contract, that contalns one or more of the embedded derivatives, and the entlrc

contraci lassets or liabilities) is ctassifled as measured at FVTPL
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Notes formiq pet of the fflralcial stateDentg

for de 
'€ar 

eDded Decenb€t 31,2018
(cortiou€d)

Financiat tiabitlties measured at FVTPL are presented at fair value, and the gain or loss'arisjng from

li.ii i"?"iirr"t""t ii;ecognized in profit or toss except for the change in the fair vatue from tne

iiii uttiiiJi"ui" l" tnu .red-lt risk, which is presented in other comprehensive jncome'

Other financidl liobilities
6ii"i ii."tiil"t ir"lltiti"t are initiaLtv measurcd at falr vatue, less transaction costs 

-- '

5i# ?ffi;;i ffii;-ti; ire iuuse{uenttv measured at amortized cost using the effective jnteresr

method, recogntzing the interest expense on the basls of efficiency'

Dere.ognition of linon.iol ltabilities . . . ,

The Company derecognlzes a rrnanclar rHDility onty when the Companys obljgations are repaid'

iir'i."eii "i U".""i" 
-""id, 

When a financiat itaUlttiy to tne same iender is reptaced by another

iiiiii'iiiiiiiurtriv tir,i terms of which substantiatlv vary from the previous oneL or there-has been a

,ri.il.iiJi il-"-"ili iii irr" ,erms of rhe present tiabitity. luch reptacement or change is recognized as

l"-r".ognl,iln ii ,n" o.lsinat tiabitity ;nd-.recosnitio; of a new liabilitv The difference beiween the

car.yini umount of thd derecognized financiat tiabillty and compensation paid and payable is

recognized in the statement of comprehensive income'

Fixeal assets

Propeny, ptant and eqlipment are measured at cost Less accumulated depreciation and impalrment

losses. The initiat cost compnses any cosrs oirectly attributabte to acqulsition and brlnging the asset

ii'in" olitil" i"J .""aiti;n necessary for it to be capabte of oPerating in thelntended manner'

i':.;;r;J;;p;;t*" or more rnajoi componentswith different usefut tives' then each component

siiouta Le accolntea ror as separate items of property, plant and equipm€nt (major cohponents).

Reotacement costs for a separate rtem or piof;rty,'itant and elr.ripment are recognized in the

iii"r"-" i-,l"ii-ii ,r'"t rixeb asset if it is piob;bteih;t the future economic benefits embodied in

il;,1:'";iiiii;.;ft il'ipu"vinaitj"'a* tan be measured retiabtv rhe costs of tlre dav'to'

day seMcing of property, ptant ano equlpment are rccognised in profit or loss a.s incurred-

o"i,reiiuiion" ls catiutaria over the depreciable amoutit, which is the cost of an asset' or other

amount substituted for cost, iess its re5iduat vaLue'

;:il;il;i;;;g;i*iin piofit or iosson a strajsht'(ine basjs over the estimated useful lives of

eacn oart of an ltem of property. ptant ano equip-e;t since this most ctoseLy reiLects tfe expected

Datte;n of consumption ot the fulure econom:c benefils embodieo ln tne asser'

ir'. 
"tii.a-t!a 

*":rr tv"s for the currert ano conparative perioos are as fottows:

Comouter equigement - 1'5 Years
ioujenob ana otttce equipment. other fixed assets _ 5'8 years:

ijipila"trr]i ."ii,iJt, i;Jr;i tiv;s and re5iduat vatues are ieviewed at the end of each financiaL vear

and are adiusted if apProprlate

Divldends

Djvidends are recognized when they become tegalty payabte ln the case of, interim- dividends to

I""iJti""ri"ii",i ,r,i, is when deaared bv the;irecior' ln the case offinal divjdende' this Iswhen

aDpr;ved by the sharehotders at the AGM

Detefted taxatton

Deferred tax assets and tiabltities are recognized where the carrying amount of an asset or liabitity

n;:;";;il;;i;;;.iuipoiition ait"'i r'.o'n its tax base, except for differences arislng oni

- The inltia( recognltion of goodwitt,

iil iiiiiili i!i"i"iiii. of-an assei or tiab tty in a rransaclion which is not a_business comblnation

and at the time of the transaction affects neither accounting or taxaDLe pront ano

I
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Not€r forninC Fn oftle ff$ncial stateDeDtg

for the yeil €oded Decenb€t 31, 2018
(cotrtinued)

lnvestments l0 subsidiarles and iointty controtted entltieswhere the Company is able to contrcl the

timing of the reversal of the difference and it is probabte that the dlfference witt not reverse in the

foreseeable future.
Recognition of deferred tax assets ls restricted to those instances where it is probabte that taxable

Drofia witt be avaitabte against which the temporary difference can be utilized.
ihe amountofthe deferred assetor liabititv ls determined usingtax rates that are expected to apply

when the deferred tax tiabilities/(assets) are settted/(recovered).

Deferred tax assets and tiabltlties are offset when the Company has a legatty enforceabte right to

offset cufient tax assets and liabititles and the deferred tax assets and tlabiLities rctate to taxes

levjed by the same tax authority.

Provisions

Provislons are recognized when the Company has a present obllgation (tegaL or constructive) as a

resutt of past evenis and it v/ouLd appear, that the Company witt be required to meet the tlabitity

and the amount of the liabitity can be assessed accurately.
itri a.ornt recognir"a as a r;s€rve is the best estimate at the end of the reporting period that wilL

be requiredto set--tte an existingobtlgation, taklng intoaccountthe assoclated risksand uncertainties.

if the effect of the monetary ialuels signiflcant over time, the amount of the provjsion shoutd the
present value of the costs that would be requlred to pay the arrears.
if anv other party ls expected to futLyof panially compensate forexpenses' required to discharge the
orovislon. the compensation shoutd be treated as a separate assetwhen it is certain that in theevent
;f settlement of arrears bv the Company, the reimbursement witt be satisfied and the recoverabte

amount can be measured rctlabLy

Recognitlon of currency exchange differences
Reco;nltlon of forelgn'exchangi differences: exchange dlfferences arlsing from the- redemptlon of
mone-tary items, or;hen thehonetary ltems are reported at a rate that differs from the initial
recognition in the reporting period or their registration in the previous financiat statements, are

recognized as revenue orexpense in the period in which they arise.

Accounting treatment for Borrowing costs.
Borrowinq costs are recognized as an expense ln the period ln whjch the expense is incurred, except

for the a;sets that are ctDitatized in accordance with IAS 23, Loans and borrowlngs are recorded at

amonized cost using the effective interest method.
Securities Durchase; and redeemed under the REPo agreement, seturitles received under REPO

agreementi shatt be credited off'batance sheet as cotlateral secudty. Amounts pald.for securities

r;cefued under repurchase agreements are credited as securcd Loans. Interest earned on that basjg

is recognized on a; accruat basis in proflt or loss and js inctuded In other operating income secudtles

issued-under REPO agreements are;ccounted for in thelr batance sheet. The amounts received for
securitjes issued by ihe REPO agreements are recorded as recelved loans. Interest paid on them ls

recognized on an accruat basis in the profit or toss as interest expenses.
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Annex A. Fa|l vafue mea3urement disclosures

The fottowlng tabte s€ts out the vatuation techniques used in the determination of fair vatues

inciuding the-key unobservabte inpLlts us€d and the rctatlonship between unobservable inputs to fair
vatue.

Item

Fund unlts

Fair value
. hlerarchy
level

'.N/A

Falr value,
al D'000

86,807

Valuatlon technlque
Slgnificant
unobs€avable inputs

Accounts payabte

Accounts receivabte 2,908

Unlts measured at fair value Level 2
of respective funds as
reportlng date Pubtlshed bY
the Funds.
The carMng amount of Levet 3

short term (less than t2
months)
payabte approxlmates its
falr values.
The carMng amount of Levet 3

short term (tess than 12
months)
recelvabte approxlmates its
fair vatues,

,IE
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