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IBDQ
Independent Auditor's RePort

lli6 fa,!r r, t,;qrr 5rr

To the sharehoLder of Prime CapitaL LLC

Opinion

Wehaveaudjtedtheaccompanyingfinancialstatementsof'Primecapital''LLc(..thecompany'')'
wf,lcf' cornprise tn" statement oi fi;anciat position as at l1 December 2021, the statement of profit

or toss and other comprehensive income, stitement of changes in equity, and statement ofcash ftows

ioiiil" v"uiln"n 
"ni"d, 

and notes to the fjnanciat statements, inctuding a summary of significant

accounting poticies.

In our opinion, the accompaning financial statements present fairty, in alt materiat respect' lhe

iininciiifotitlon or tn. Com pinyis at 31 Decem ber 2021 , and its fi nanciat performa nce and it5 cash

ftows forihe year ended in accordance with lnternationaL Financjat Reporting Standards (lFRss)'

Basis for Opinion

we conducted our audit in accordance with lnternationat Standards on Audjting (lSAs) Our

reip-rifitities ,ncer those standards are further described in the Auditor's Responsibilities for the

Audit of the Financial Stotements section of our rePort.
we areindependent of the company in accordance with the tnternational Ethics Standards Board for
lciountants' Code of Ethics for P;ofessionol Accountants (IESBA Code) and we have futfitted our

other ethicat responsibitities in accordance with these requirements and the IESBA Code

W"l"6eve tf'"t it'e audit evidence we have obtained js sufficient and appropriate to provide a basis

for our opinion.

Responsibilities of the management and those charged with governance for the FinanciaL

Statements

Management of the Company is responsibte for the preparation and fair presentation of the financiat

state;ents in accordance with lFRSs, and for such internat controL as management determines is

necessary to enabte the preparation of financial statements that are free from materiat

misstatement, whether due to fraud or error'
In preparing tie financial statements, management is responsibte for assessing the Company's abitity

to co;tinuJ as going concern, disctosing, as appticabLe, matters related to going concem and uslng

the going conce;n b;sis of accounting untess management either intends to tiquidate the company or

to cease operation or has no realistic atternative but to do so.

Those chaiged with governance are resPonsible for overseeing the ComPany's financiat reporting

process.

Auditor's Responaibility for the Audit of the Financial Statements

ourobjectjvesaretoobtainreasonabteassuranceaboutwhethelthefinancialstatementsasawhote
are free from materiaI misstatement, whether due to fraud or error and to issue an auditor's report

thatinctudesouropinjon.Reasonabteassuranceisahighlevetofassurancebutisnotaguarantythat
an auOli conO uctecj i n accordance with lSAs wilI always detect a material misstatement when it exists'

Mjsstatements arise from fraud and error and are considered materiat if, individuatty or in the

aggregate, they could reasonably be expected to inftuence the economic decisions of users taken on

the basis of these financial statements.



IBDO
as part of an audit in accordance with lsAs, we exercise professional judgment and maintain
professionaL skepticism throughout the audit. We atsol

. ldentify and assess the risks of materiat misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsjve to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detectinga material misstatement resutting from fraud is higher than for one resulting f/oh error.
as fraud may involve cottusion, forgery, intentional omissions, mjsrePresentations, or the override
of internaI controt

. Obtain an understanding of interna( control retevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Company's internal controL.

. Evatuate the appropriateness of accounting poticies used and the reasonabteness of accounting
estimates and retated disctosures made by management,

. Conctude on the appropriateness of management's use of going concern basis of accounting and

based on the audit evidence obtained, whether a materjat uncertainty exists related to events or
conditjons that may castsjgnificant doubt on the Company's ability to continue as a gojng concern.

lf we concLude that a material uncertajnty exists, we are required to draw attention in our
audjtor's report to the related disctosures in the fjnanciaI statements or, if such disctosures are

inadequate, to modify our opinion. Our conctusions are based on the audit evidence obtained up

to the date of our auditor's report. However, future events or condjtions may cause the Company

to cease to continue as a going concern.

. Evatuate the overatl presentation, structure and content of the financiat statements, inctuding
the disctosures, and whether the financia( statements represent the undertying transactions and

events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the ptanned

scope and tjming of the audit and significant audit findjngs, inctuding any sjgnificant deficiencies in

internaI control that we identify during our audit.

7 March 2022
"BDo Armenia" CJSC

Vahagn S

Managing Pa

Gne( Khachatryan, FCCA

Engagement Partner

W,*g



"Prime Capital" LLC

Statement of profit or loss and other comprehensive income
for the year ended 31 December 2021

I anagement fee

Net gain {toss) on financiaI assets at fair vatue through
profit or loss

Operating expenses

Other toss, net

Profit/(loss) before tax

Income tax (expense)/reimbursement
Profit/(loss) for the year
Other comprehensive income
Total comprehensive result

Amatya Hakoby4
Executive Direi

lz0,4o4')

(20,404')

Audit- CJSC authorised representative

Note 2021
ai{D 000

11,613

(1,393)

(32,325)
(196)

2020
A ,tD 000

94,715

12,384

(41,O94)
(e50)

122,3011

1,897

65,055

(8,803)

56.252

The linancial statements frcm pages 6 to 24 were approved by the Management ol "Prime Copitol"
LLC on 7 March 2022 ond signed by:

{0fll3t Itti0isiIL,

,{llPitil K{UltT}-rt) r

0?"624999



"Prime Capital" LLC

Statement of financial position
As at 31 December 2021

A55ets

Cash and cash equivatents
Financial assets at fair value through profit or loss

Property and equipment
Intangibte asset

Deferred tax asset
Other assets

Total assets

Liabilities

Income tax payable

Provisions

Other payabtes

Totat Iiabilities

Equity
Share capita(
General reserve
Retained earnings

Total 5hare capital

Total liabilities and equity

9

10

11

7

12

2021
AMD'OOO

2020
AMD'OOO

16,255

171,967
2,597
3,432

957

3,116
115,340

2,647
4,053
4,667
3,799 4.306

133.122 199,514

6,356
119

5,532
5,834

44

6,475 410

80,000
2,800

43,847

80,000
2,800

't05.304

14 126,647 188.104
133.122 199,514



"Prime Capital" LLC

Statement of cash flows
for the year ended 31 December 2021

Note
2021

AlvlD 000

11,978

138
(7,588)

114,215)
(15,555)

2020
AMD'OOO

148,265

161,726)
226

(13,552)
l.18,612)
lz5,325)

cash flows from opercting dctivities
Managementfee received
Proceeds from setttement of financiat assets at
fair vatue through profit or [oss, net
Other operating income
Profit tax payment
SaLaries and benefits paid
Other operating expenses paid

Net cash from operating activities

Cash flows from investing octivities
Purchase of property, p(ant and equipment and
intangibLe assets
Net cash used in investing activities

Cash flows from financing activities
Borrowings provided
Net cash flows from borrowings received
Dividend5 paid
Net cash from financing activities

Net decrease in cash and ca5h equivalents

Cash at the beginning of the year
Effect of forejgn exchange revatuation on cash and
cash equiva(ents

Cash at the end of the year

29,993 29 -276

(2,039)
(2,039)

/11 nqrl
,11 {)4rl

(1,1s0)
(1,150)

(40,000)
(80)

(13,099)

(40)

(40,080)

(11,954')

28,199

10

3,116 16 255



"Prime Capital" LLC

Statement of changes in owners' equity
for the year ended on December 31,2021

As at 01.0'1.2021
cornprehensive income for the
year
Loss for the year
Total comprehenrive loss for the
year
Contrjbution by and distribution
to owners
Dividends
Transfer to generat reserve
Total
As at 31.12.2021

As at 01.01.2020

Comprehensive income for the
year
Profit for the year
Total compr€hensive income for
the year
Contribution by and distdbution
to ownels
Dividends
Transfer to generat reserve
Total
As at 31.12.2020

80,000 2,800

share Capital
General
Reserye

Retained
Earnings

105,304

I otal

188,'l04

(41,053)

(41,053)

___J26_&47

Total

120,404) l2o,4o4l

120,404) (20,4041

(41,053)

_!9,990

Share Capital
General
Reserve

(41,053)

-,43 
847

Retained
Earnlngs

91,13480,000 1,650 172,744

56,252 56,252
56,252 56,252

1,150
\40,932)
(1,150)

(4O,932)

1.1s0 142,082i (40,932')

-2.800 
losjo4 188J0480,000



"Prime Capital" LLc
Index to notes forming part of the financial statements

For the year ended 31 December 2021



"Prime Capital" LLC
Notes forming part of the financialstatements

for the year ended December 31, 2021(continued)

1. About the Company

'Prime Capitat LLC (Company) js the tegat successor of Prime Capital lnvestment LLC. "Prime CapitaL

Investment" LLC was estabLished in the Repubtic of Armenja as a limited tiabitity company on November
14,2013.

The Company was re-registered and re-ticensed as a fund manager on December 06, 2019((icense N 0006)
The Company imptemented non'pubtic investment fund management activities together with trust
management during the years 2O2O and 2021. The companys operations are regulated by the Centrat
Bank of Armenia (CBA).

Atl the assets and liabitities of the Company are located in the Repubtic of Armenia.
The tegat address of the Company is 7 Argishti Street, Yerevan, RepubLjc of Armenia.

The Company's sole shareholder is Nerses Sarinian.

The average number of company emptoyees as of 31 December 2021 is 7 (in 2020 ' 7).

Armenian bu5iness environment

The Company's operations are located in Armenia. Consequentty, the Company is exposed to the effects
of changes in the economic and financial markets of Armenia. Armenia continues economic reforms and
devetopment of its tegat, tax, and regutatory frameworks as reqLlired by a market economy. The future
stabitity of the Armenian economy is Largety dependent upon these reforms and developments and the
effectiveness of economic, financiat, and monetary measures undertaken by the government. The
financial statements reftect the Companys assessment of the impact of the Company's operations on the
financiat condition of the business environment, The future business environment may differ from
management s assessment.

The wjdespread geographical spread of the new type of coronavirus (CoVlD_19) had a materiat impact
on the Armenjan economy. The severity of the epidemic contjnues to impact as wetl as the
effectiveness of the measures taken to address the problem remains uncertain at this time.

The potitical situation in the RepubLjc of Armenia stit[ remains unstabte, considering the war unteashed
by Azerbaijan against the Artsakh Repub(ic on September 27, 2020. The preconditions for potiticat and
economic crises Led to a decrease in the generaL mood of investors and brought to an increase of
uncertainty and vulnerabiLities in financiaI markets.

Such an operatjng environment has a significant impact on the Company's financial situation. The
Company takes the necessary measures to ensure the stabitity of the Companys operations, however,
due to the unpredictabitjty of devetopments, the Management does not ab(e to make a retiabLe
assessment of how such circumstances wilL affect the financial condition of the Company in the coming
years.

Taking into account the above factors, the Company has adopted a moderatety-actjve strategy to avoid
unnecessary nsKs.

2. Basis of preparation

These fjnancjaL statements have been prepared in accordance with lnternatjonaL FinanciaI Reporting
Standards, International Accounting standards and lnterpretations (cottectivety IFRSs).

The principaI accounting po(icies adopted in the preparation of the financial statements are set out in
note 18. The poticies have been consistentty appUed to att the years presented untess otherwise stated

The financial statements are presented in Armenian Drams (A ,{D), which is atso the Companys functional
currency. Amounts are rounded to the nearest thousand, untess otherwise stated.

10



"Prirne Caoital" LLc
Notes forming part of the financial statements

for the year ended December 31, 2021(continued)

The preparation of financial statements in comptiance with adopted IFRS requires the use of certain
criticaL accounting estimates and judgments. The areas where significant judgments and estimates have
been made in preparing the financiat statements and their effect are disctosed in note 3.

Basis of meosurement

The financial statements have been prepared on a historical cost basis, except for financiat assets at
fair vatue through profit or loss that are measured at fair value.

chonges in accounting policies

a) New stondords, interprctations and amendnents elfective fron 1 January 2021

There are no new standards, interpretations and amendments, entered into force from 1 January 2021
and which had significant effect on the Company's financiaL statements

b) New standards, interpretotions, and omendments not yet effective

There were no new standards, interpretations, and amendments that are issued but not yet effective
that wiLt have or may have an impact on the Companys future financiaL statements.

3. Critical Accounting Estimates and Judgements

The Company makes certajn estjmates and assumptions regarding the future. Estimates and judgments
are continuatty evatuated based on historjcat experience and other factors, including expectations of
future events that are betieved to be reasonable under the circumstances. In the future, the actual
outcome may differ from these estimates and assumptions. The estimates and assumptjons that have a
significant risk of causing a materiat adjustment to the carrying amounts of assets and tiabjtjties withjn
the next financiaL year are discussed belo\a.

E timates and dssumDtions

Gaing concen

Management has prepared the financiat statements on a going concern basjs. ln makjng this assessment,
management considered the Companys financiat conditjon, current intentions, operating profitabitity,
and availabitity of financiaI resources.
The management of the Company does not expect a discrepancy in the assessment of the going concern
basis, due to positive expectations on the of the activation of the investment market.

Foctors offecting going concern

A significant factor inftuencing the companys going concern basis is the ongoing gtobat hea(th emergency
due to the coronavirus ( COVID-19 outbreak ) and the risks to the internationa( community, as the virus
has spread throughout the world, including in the Republic of Armenja.

In addition, the war unleashed by Azerbaijan against the Artsakh Repubtic on September 27, 2020,
created signjficant preconditions for potiticat and economic crises, which in turn indirectly affected the
Companys activities.

The course of the epidemic, as wetl as the increase jn potjticat risks fottowing the war, have ted to a
generaL economic downturn, as wet( as an jncrease in uncertainty about the future. The uncertainty
partly affects the corporate bond markets, as welt as the wittingness of investors, to operate actively in
the financiat markets.

The above mentioned circumstances have led to a reductjon in financiat investments, as a resutt ofwhich
the Companys management fee in ?021 has significantly decreased compared to 2020.

tt



Prime Capjtal" LLC
Notes forming part of the financial atatements

for the year ended December 3'1, 202'l(continued)

The company has adopted a moderatety active policy at thjs stage and after making assessments, the
Company's management has a reasonabte expectatjon that the Company is able to continue its
operationat exjstence in the foreseeable future. The Company, therefore, continues to adopt the going
concern basis jn preparing its financiat statements, therefore these financiat statements do not incLude
any adiustments that would resu(t if the Company was unabte to continue as a going concern.

Fair value measurement

A number of assets and tiabitities jncluded in the Companys financiaI statements require measurement
at, and/or disctosure of. fair value.

The fajr vatue measurement of the Company's financiat and non_fjnancial assets and liabjLitjes utitizes
market observable inputs and data as far as possibte. Inputs used in determining fair value measurements
are categorjzed into different tevets based on how observabte the inputs used jn the vatuation technique
utiLized are (the fair vaLue hierarchy):

. levei 7: Quoted prices in active markets for identical items (unadjusted)

. levei 2i Observabte direct or indirect inDuts other than LeveL 1 inDuts

. level Ji Unobservab(e inputs (i.e. not derived from market data).

The ctassification of an item into the above levets is based on the Lowest leveL of the inputs used that
has a sjgnificant effect on the fair value measurement of the item. Transfers of items between tevets are
recognized in the period they occur.

The Company measures some assets at fair vatue (Note 9).

4. Financial instruments - Risk Management

The Company is exposed through its operations to the fottowing financiat risks:

- Credit risk,
- Fair vatue or cash ftow interest rale ritk.
- Liquidity risk

In common with a[L other businesses, the Company is exposed to risks that arise from its use of financia(
instruments. This note describes the Companys objectives, policies and processes for managing those
risks and the methods used to measure them. Further quantitative information in respect of these risks
is presented throughout these financiaI statements.
There have been no substantive change.s in the Companys exposure to financial instrument risks, its
objectives, policies and processes for managing those risks or the methods used to measure them from
Drevious Deriods.

(o) Ptincipal financial instruments
The principaL financia( instruments used the Company, from which financiaI instrument rjsks arise, are
as follows:

- Financial assets at fair value through profit or toss
- Trade receivabtes
- cash and cash equjvaients
- Trade payabtes

L2



"Prime Capitat" LLC
Notes forming part of the financial statements

for the year ended December 31, 202'1(continued)

(b) Financial instruments by category

Financialasset
Fair value measurement Amortized

2021
A^tD'000

3,116

2021
ai,tD'000

115,340

2020
A ,tD'000

171,967

coSt

2020
a ,tD'000

16,255

2020
ArtlD'000

2,556
5,672

2021
AMD'OOO

119

2,921
19,176

cash and cash equivatents

Financiat assets at fair vaLue
through profit or Loss

Trade receivabtes
TotaL

Financial liabilities

Total

'1 15.340 171.967

zo21
AMD'OOO

2020
A ,tD'000

119 44

(c) Financiol instruments not measured at foir volue

Financiat instruments not measured at fair vatue inctude cash
and trade payabtes.
Due to their short-term nature, the carrying vatue of cash and
trade payabLes approximates their fair vatue.

(d) Finonciol instruments measurcd ot toir value

and cash equivatents, trade receivab(es

cash equivatents, trade receivabtes and

Financial Instruments fair value hierarchy is presented below

Level 2

December 3'1

Financial assets at fair vatue through profit or loss

2021
A,i,tD'000

115,340

2020
Ai,rD 00o
171,967

115 340 171,967

Appendix A detaiLs the fair vatue hierarchy and significant unobservabte jnputs relatjng to vatuation
techniques that are jnctuded in Level 3 9f the fair vatue hierarchy.

During the reporting period, therewere no changes in the levets. The va(uation techniques and sjgnificant
observabte inputs used in determining the fair value of investment property, as wett as the primary
observabte jnputs and fair vatue retationships are presented betow.

Financial in5trument Measurement method

Financial assets at fair vatue through profit or
loss

Units measured at fair value of respective funds
as at the reporting date pubtished by the Funds,

There was no change in the vaLuation technique used to measure the fair vatue during the reporting
penoo.

13



"Prime CaDital" LLC
Notes forming part of the financiaI statements

for the year ended December 3'1, 202'l (continued)

common goals, policies and processes

Company management has overat[ responsibitity for risk management, goals and poticies. The
management recejves monthLy reports from the Companys chief accountant, thereby verifying the
effectiveness of the processes and compliance with the stated goa(s and poticies.

The management aims to define policies that minimize risL while avoiding the Companys competitjveness
and ftexjbitity. Details of this poLicy are described below.

Credit Risk

Credit risk is the risk of financiat toss to the Company if a customer or countenarty to a financiaL
instrument faits to meet its contractuat obligations. The Company bears credit risk primarily on jnvesting

activities and bank batances.
The Company seeks to controt its credit risks by applying a monitored investment staategy as well as

reasonab(e judgment in the setection of servicing banking partners. The Company may enter into secured
financing transactions such as saLe and repurchase agreements or purchase and resate agreements. For
secured transactions invotving repurchase and resate agreements, the Company is permitted to sett or
reptedge the securities hetd as cottaterat and use these securities to enter into securities (ending

arrangements or to detjver to counterparties to cover any short positjons.

The company adopted policy and procedures for credit risk management (both for recognjzed financiat
assets and unrecognised contractuaI commitments).
Maximum exposure to credit risk is generatty reftected in the carrying amounts of financiat assets (jn the
statement of financial position) and in unrecognized contractual tiabitities. The effect of the possibLe

mutual repayment of assets and tiabitities to reduce potentiat exposure to credit risk is not sjgnificant.

As at December 31, 2021 and 2020 credit risk exposure of financiat assets are presented in the tabte

Cash and cash equivatents
FinanciaL assets at fair vatue through profit or toss
Trade receivabtes

Bank 1

Bank 2

Other accounts

121,O12

2021
AMD'OOO

3,116
115,340

zo20
ArnD'000

16,255
171,967

2,921
191,143

Cosh dt bdnk

Thq Company beheves that the risk of caFh and cash equivalents at bank can be deemed as insignificant
since the financiat institutions setected for the investment of the ComDanv's funds are retiab(e and
authoritative.

A signifjcant amount of cash is kept in fjnanciat entities in amounts as follows.

2021
AMD'OOO

1,667

9

1,440

?o20
AlrD o00

3,116 16,255



N.tesro.'i";lrileorci'Rlt?,f ultotu,,,u,.'"n,,
for the year ended December 31, 202'l (continued)

Liquidity risk

Liquidity risk arises on Company's current capital management

It is the risk that the Company wi[[ encounter difficulty in meeting its financial obtigatjons as they fat[

due.

The factors which impact the position of the cash and cash ftows are inc{uding investment activities with
securities, temps of aubscriptions, and maturity of shares. The combination of other factors can cause

essentiat ftuctuatjons in the cash position of a certain period of time.

The companys policy js to ensure that it wilI atways have sufficient cash avai(abte to meet its tiabitities
when they b;come due. To achieve this aim, it seeks to maintain cash batances (or agreed facilities) to

meet exoected requirements in a reasonabte timeframe

The following tabte sets out the contractuat maturities (representing undiscounted contractuaI cash-

f(ows) of financiat tiabitities:

lJp to 3 months

Trade payables

31 December
2021

AntD o00

31 December
2020

AttD'000

44119

119

Capi ta I r i sk manogeme nt

The Company manages its capjtal to ensure that the Companywitl be able to continue as a going concern

whiLe maximizing the return to stakehotders through the optimization of the debt and equity batances'

The CBAsets and monitors capitaL requirements forthe Company. lJnder the current capital requirements
set by the CBA, investment organizations as at December 31, 2021 have to majntain a minimum share

caDitat of Al\'lD 50,000 thousand (AMD 50,000 thousand on December 31, 2020)'

15



"Prime CaDital" LLC

Notes forming part of the financial statements
forthe year ended December 31, 2021(continued)

lt?t]3!"t*a fees are recognized on the basjs of appticabte service agreements'

proportions.

6. Operating expenses
2021

A/{D'000

15,620

5,820

5,400

7,370
1,369

849

897

5. Management fee

Management fee and bonus from trust management

Management fee from investment funds

Company revenue from the trust management

management period based on the remuneration

Employee benefit exPenses

Audit and other consutting services

Short-term lease exPenses

Charity expenses

Office and administrative expenses

Communication expenses

Depreciation and amortization

0ther operating expenses

7. Income tax

Current tox
Current tax exPenses
Adjustment of prior year tax expense
Current tax expense

Deferred tax
Origination and reversal of temporary differences
Total deferred tax expense/(income)

TotaI tax expense/(income)

Profit tax using the Company's profit tax rate of
18.0% (2020 - 18.0%)

Effect of non_deductibte expenses (non'taxabte
income), net
Adjustment of previous year tax expense

Total effective tax expense and effective tax rate

services is recognized on a regular basis over

for the management servjce and the resutts of

as a rute, ln

2021
AMD'OOO

2020
A ltD'000

29,375755
10.858 55.340

11,613 94.715

the
that

time

2020
AtltD'000

'18,130

6,320
5,400

5,000

4,373
855

733
283

32,325 41,094

2021
AlvlD 000

1,813

2020
AMD'OOO

I,947

-- 4%'

\144)
11441

1,813

(3,710)
(3,710)

r1.897)

The reasons for the difference between the actual tax expenses of the year and

the Repubtic of Armenia are as follows: 
2Oz1

A {D000 Rate

Profit before tax (lFRs) 172'301)

the Profjt tax rate in

304
1,813

2020
AMD'OOO

65,055

11,710

12,907\

Rate

18%

l4%)

(4,014) 18%

(1%)

8%

16

(1,897) 9% 8,803 14%



'Prime Capital" LLC
Notes forming part of the financial statementj

for the year ended December 31, 2021(continued)

Deferaed tax is caLcuLated jn fu(l on temporary differences under the liability method using a tax rate of
18%, 131 .12.2020: 18%).

The movement of deferred taxes are shown betow,

At 1 January

Tax expense recognized in profjt or toss

At 31 December

2021
a lD 000

957

3,710

2020
Al D 000

813

144

4.667 957

Deferred tax assets have been recognised in respect of atl tax losses and other temporary differences
giving rise to deferred tax assets where the directors betieve it is probabte that these assets wiLt be
recovered.

The movements in deferred tax assets and tiabitjties during the period are shown below.

Deferrcd tox ossets, including
ln terms of created reserves

Deferred tax liobilities, includins
In term5 of property and equipment
Net defetred tdx assetl(liobitity)
Tox loss transferred for the next petiod
Total net defeffed tox ossetl(liabitity)

Balance as at
31.12.2020

A.^,tD'.o00

2021
recognized ln
Profit or loss

A ,tD'000

Balance as at
31.12.2021

Ai D'000

1,144
1,144

179'l
\79)

1,065
3,602
4,667

Balance as at
31.12.2020

AMD'OOO

94
94

14
14

108
3,602
3,710

2020
recognized in
Profit or loss

A ,tD'000

Balance as at
31.1?..2019

AMD'OOO

900
900

5

(87)
813

1,050
1,050

(e3)
(93)

957

^-:

Deferred tax ossets, including
ln terms of created reserves

Dete rred tax I idbilitie s, including
In terms of property and equipment
Net deferred tax assetl (li ability)

8, cash and cash equivalent5

Cash and cash equivalents as at the end

't 50
150
(6)
(6)

144

1,050
1,050

(1)
(e3)
957

2020
A D O00

of the year are presented beLow:

Cash at bank
Other accounts

2021
AMD'OOO

1,676
1,440----ti1T

!7

'16,255



"Prime Capital" LLC
Notes forming Part of the financial statements

for the year ended oecember 31, 2021(continued)

9. Financial assets at fair value through Profit or loss

2021
AMD'OOO

2070
AMD'OOO

171,967115.340Fund units

10. Property and equipment

115,340 171,967

cost
At 1 January 2020

Additions

At 3'l December 2020

At January 2021

Additions
At 31 December 2021

Accumul a ted de p reci ati on

At 1 January 2020

Additions
At 3'1 December 2020

At 1 January 2021

Additions
At 31 December 2021

Net book value
At 'l January 2020
At 31 December 2020

At 31 December 2021

Computer
equipment

aA4D 000

1,850
1 ,800
3,650

office equipment

AitD 000

1,219
600

1,819

Total

AMD'OOO

3,069
2,4OO

5,469

3,650
779

4,429

1 ,819
191

2,O10

5,469
970

6,439

(1,8441

1772)'

12,116)-

(573)
(183i

(756)

(2,417',
(45s)

12,872t

12,116)
(748)

(2,864)

(756)
(172)
(e28)

\2,872)
(e20)

\3,792)

6

1,534

1,565

646

1,063

1,082

652

2,647

Fu((y depreciated items of Property, ptant, and equipment

Computer equipment
Office equipment

-------L;l-l
The Property and equipment of the company are not pledged as of December 31

31.12.2021
AMD'OOO

1,791

580

31.12.2020
AMD'OOO

1,791

507

18

2021 and 2020.

2,794



"Prime CaDital" LLc
Notes forming part of the financial statements

for the year ended December 31, 202'l (conti nued )

11, Intangible assets

Cost
At 1 January 2020
At 31 December 2020

At January 2021
Addition
At 31 December 2021

Acc umu I a te d amo r ti sa ti on

At 'l January 2020
Amortisation
At 31 December 2020

At 1 JanLrary 2021
Amottisotian
At 31 December 2021

Software
AMD'OOO

4.000

4.000

4,000
1,O7O
s.070

(168)
(400)
(568)

(568)
1449)

(1,0171

1 January 2020
31 December 2020
3'l December 2021

3,832
3,432
4.053

12. Other assets
2021

Ai,tD'000

743

2020
AMD'OOO

Trade receivabtes from customers
0ther 1.385

4,306

The carrying vaLue of trade and other recejvabLes measured at amortjsed cost approximates its fairvalue.

The Company uses the simptified approach of IFRS 9 to estimate expected credit (osses on trade
receivabtes using an estimate of Lifetime expected credit Losses To measure credit sotvency losses on a

coL(ective basjs, receivabtes are grouped based on simitar risk tevets and maturities.

The Companys trade receivables are current and have a maturity of up to 30 days
As of December 31, 2021 and December 31, 2020, the effect of non_co((ection of receivabtes js not
materiat.

19



"Prime CaDital" LLC
Notes forming part of the financial statements

for the year ended December 31, 2021(continued)

lssued share
The declared, issued and outstanding share capitat consists of 80,000 ordinary shares (80,000 in 2020)'

As of December 31. 2021, the nominal vatue of the share was 1,000 drams (1,000 drams in 2020)'

HoLders of ordinary shares have the right to receive the dectared dividends and to vote at the Generat

Meetings of the Company - one share by one vote.

Dividends
Eiii?EiifpayabLe are timited by the amount of the maximum retained earnings of the company as

defined by the tegjslation of the Repubtic of Armenia.

In 2021, the Company dec{ared and paid dividends of41,053 thousand AMD (Durjng 2020: 40,932 thousand

A.l'4D).

Reserves

13. Provisions

opening balance
accruals
Utitised during year
Closing balance
Vacation teave
Audit

14. Share capital and reserves

2021
AMD'OOO

5,834
2,442

11,9zo)

---,-----9 '313-
4,856
1,500

2021
AMD'OOO

2020
AMD'OOO

4,500
3,101

/.1,767)

_,__J934
3,000
't,500

The Company established a reserve capitaL target at 15% of the share capitat for covering future losses

and makes 5% transfers from the annual net profit each year until the amount reaches the mentioned

target according to requirements of RA Law on "Stock share companies". The Company has made

cu;uLative 2,801 thou;and drams as at the end of 2021 (2,800 thousand dram as at the end of 2020)'

15. Related party transactions

In accordance with IAS 24 Retated Party Disctosures, parties are consjdered to be related if one party has

the abitity to controt the other party or exercise signjficant inftuence over the other party in making

financial or operationat decisions.
The uLtimate controtting Party of 100% sfares of the Company is Nerses Sarinyan.

Transactions with retated parties at the end of the reporting period are as fottows:

Key konagement Personnel Compensation

Key management personnet are those persons having authority and responsibitity for ptanning, directing

and controltjng the activjties of the Company, inctuding the ComPany's Director'
The costs related to remuneration of key management personnet are presented beto!'

2020
AMD'OOO

6,4345a(ary, other compensation

20

6,434
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for the year ended December 31,2021(continued)

l6.Contingent Liabilities

As of December 2021, the Company had no (iabitities retated to equity investments (as wetl as, as of
December 31, 2020).

As of December 2021, the Company has provided no guarantees regarding rePayment of liabitjtjes of any

party (the same appties to 31.12.2020).

As of December 2021, there were no tegaI actions against the Company (the same appties to 31.12.2020).

17. Event after the reporting period

1. According to the generat meeting minute hetd in 2022, the Director of the Company wilt be replaced
after new director registratjon in the central Bank of Armenia.

2. On February 24, 2022, Russia (aunched a targe'scate war against Ukraine ln order to resist Russia, the

EU and the United States, and other countries around the wortd, have imposed economic and poLiticat

sanctjons, as a resutt of which the Russian economy is facing significant issues. At presenL, Lhe course of
the war, the impact of sanctions, and the extent of the consequences are unpredictabte
Takjng into consideration of Russias poLjtica( and economjc inf(uence on the Armenian economy and

investment fietd, as we(i as the fact that Armenia is a member of the Russia Lead Eurasian Economic

lJnion (EEU), the current situation may indirectty affect the stabitjty of Armenia s financial and economic

systems. Given the unpredictabitity of these circumstances and their impact,
it.the moment, the Company finds it difficutt to assess the impact of the latter on the resutts of the
Companys future activitjes, financiaI conditjon, and tiquidjty.

l8.Accounting PoUcy

Income frcm moin activity

Revenue from trust management seryices is recognjzed on a regular basjs over the management period

based on the formuta of remuneration for the management service and the resu(ts for that period.

Company revenue from the fund management services is recognized on a quarter(y basis and caLculated

base on net asset vatues of funds.

Asset management and administration fees reLate to fees earned on fiduciary activities where the
ComDanv hotds or invests assets on behatf of its ctients, and provides other asset_based financiat services.

These fees are based upon daity batances of ctjent assets invested in these funds. The fairvatues of ctient
assets jnctuded in funds are based on quoted market prices and other observabte market data.

Management fees are recognized on the ba5is of appticab{e service agreements, as a rule, in time
proportions. Asset management fees in connection with investments are recognized proportionatty during
the service Drovision Deriod,

F or ei gn cur ren cy t f a ns o c ti ons

Transactions in foreign currency are converted into the functionat currency at the ctosing exchange rate
as of the day of the transaction, and at the average exchange rate announced by the CBA in case of
closing price absen(e.
Monetary assets and tiabitities in foreign currency are converted jnto the functional currency at the
exchange rate as of the tast day of the reporting period.
Non'monetary assets and tiabitities in foreign currencies that are measured at fair vaLue are recalcutated
at the current exchange rate at the date the fair vatue of the functional currency is determjned.
Exchange differences arising from the foreign currency items account are recognized in profit or loss as

net gai;s/tosses on foreign exchange differences, except for financiaL instruments measured at fair vatue
thro-ugh profjt or toss thal are recognized at fair vatue, the etement of net profit or toss arising from the
revatuation of financiaL instruments measured through profit or loss.

2\
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Prime CaDital" LLC
Notes forming part of the financial statements

for the year ended December 31i 202'l (conti nued )

Financiol instruments

The Company recognizes the financiat assets and tiabitities in the statement of financial position when it
becomes a oartv to the financiaL jnstrument contract. Regutar way purchases and saLes of financiat assets

and tiabitities are accounted for at the end of the reporting period. Regutar way purchases or sates of
financialinstruments are the purchase or sate of financia( assets that require delivery of the assetswithin
the tjme frame estabtished generatly by regulation or convention in the marketptace concerned.

Financiat assets or liabilities are initjatty measured at fair vatue. In the case of fjnancial assets or
tiabitities that are not cLassified jn the group of financjaL instruments measured at fair vatue through
profit or toss, the transaction costs are added (or removed) to the fair vatue, which are directty
attributabte to the purchase or issue of a financiaI asset or (iabihty. Transaction costs that are djrectly
attrjbutabte to acquisition of financiat assets or financiat tiabjtities measured at fai r vatue th rough profit
or loss are recognized immediately in profit or Loss

Financiol assets

Financial assets are ctassified in the foLtowing categories: (a) financial assets measured at fair value
through profit or toss (FWPL);
ib) financiaI assets measured at fair value through other comprehensive income (FVocl);
c) financjat assets measured at amortized cost.
The classificatjon depends on the nature of the cash ftows resulting from the financial assets and the
business modet, under which the asset is hetd and desjgnated at the time of initiaI recognition.

Financial assets meatured at fair value through profit or loss.

Financial asset js ctassified as measured at fair vatue through profit or loss if it is ctassified neither as

measured at amortjzed cost (as descrjbed betow) nor as measured at FVOCI (as described betow).

Addjtjonatty, at initiaI recognition, the Company may irrevocabty designate any financiaI asset (which

meets the criteria for bejng measured at amortized cost or at FVoCI) as measured at FWPL, jf this
etiminates or essentiatty reduces the acco!nting mismatch that couLd otherwise have arisen

A financiat asset is cLassified as measured "at fair vatue through other comprehensive income" (FVOCI) if:

. lt is hetd under a business model, which aims at coltecting contractuat cash ftows and setting fjnanciat
assets: and
. At initiaI recognition, it forms a part of the portfotio of certain financiaI instruments managed jointty
by the Company and has a reatistic possibi(ity of short_term profit making; or
. lts contractuaI terms give rise to cash ftows on the specified dates, which are sotely interest payments

on prjncipal and outstanding principat.
A fjnanciat asset is ctassjfied as measured at amortized cost if it compLies with the fottowing two
conditions and has not been desjgnated as measured at FVTPL:
. lt is he(d under a business modet, which aims at hotding assets to co{lect contractuat cash ftows; and
. lts contractuat terms give rise to cash ftows on the specified dates, which are solety interest payments

on principal and outstanding principat.

Financiat assets, which are debt instruments and are not ctassified as measured at FVPoL, are subject t0
impairment test using the expected credjt loss modet. According to this modet, a credjt Loss provision

shoutd be recognized in the amount of expected credit (osses (ECL) during 12 months after the reporting
date. However, if the instruments credit risk has significantly increased since its initiat recognition, the
provjsion shoutd be recognized for the whote tife of the instrument in the amount of ECL.
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for the year ended December 31, 2021(continued)

Finonciol Iiabilities

Financia l tia bilities a re ctassifjed as measured at fairvatue through profit or toss (FVTPL)or as measured

''at amortized cost .

Property and equiPment

Property and equipment are measured at cost tess accumutated depreciation and. impairment tosses'

b.iiriirli,*" r, i"ll,e"ised in profit or toss o; a straight'tine basis over the estimated useful (ives of each

ouii oi un it". of pioperty, piant and equipment, since this most ctosely reftects the expected pattern

of consumption of the future economic benefits embodied in the asset

The estimated usefut tives for the current and comparative periods are as fot(ows:

Computer equipment _ '1'5 Years
Hou;ehotd and office equipment, other fixed assets

Externally ocquired intangible assets

Externatly acquired intangjbLe assets are jnitiatty recognised at cost and subsequentty amortjsed on a

straight-tine basis over their useful economic tives.

Software- 10 years.

D4erred tdxotion

The amount of the deferred asset or Liabitity is determined using tax rates that are expected to apply

when the deferred tax (iabitjtjes / (assets) are settled/(recovered)'

recognized when the Company has a present obtigation (tegat or constructive) 
.a 

s a-resutt

i"o'if r"rra appear, tndt the Company witl btrequired to meet the tiability and the

tiabitity can be assessed accuratety.

5'8 years.

Provisions are
of past events
amount of the

securities purchased ond redeemed under the REPo ogreement

Securities received under REP0 agreements shatt be credited off_batance sheet as collateral security'

Amountspajdforsecuritiesreceivedunderrepurchaseagreementsarecrediteda5securedloan5.Interest
earned o; that basis is recognized on an aeciual basis in profiL or toss and is included in other operatrng

income. Securitjes issued un;er REPO agreemenLs are accounted for in their batance sheet The amounts

|.i."iuua fot t"crriti"t lssued by the REPO agreements are recorded as received loans lnterest paid on

them is recognized on an accruat basis in the profit or (oss as interest expenses
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"Prime CaPital" LLC

Notes forminq part of the financial statements

fo, the y.a..naid o.cember 31, 2021(continued)

Annex A. Fair Value measurement disclosures

The fottowing tabte sets out the vatuation technlques

the key unobiervable lnputs used and the retationship

Fair value,
AMD'OOO

115,340

used in the determination of fair vatues inctuding

between unobservable inputs to fair vatue'

Fair value
hlerarchY
LeveL

Levet 2
Valuation technique

The fair value of the fund
units is measured as the net
asset value of the funds at
the reporting date
The carrying amount ol
short-term (tess than 12

months) Payabte
approximates its
fair vatries.
The carrying amount of
short-term (tess than 12

months) receivabte
approximates its
fair vatues.

Significant
unobservable inPuts

Item

Fund units

Trade payabtes

Trade receivabtes 2,556

119 Level 3

Levet 3
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