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IBDQ
INDEPENDENT AUDITOR'S REPORT

To the shoreholdet of Prine Copital LLC

ODinion

We have audited the accompanying financiat statements of Prime Capital LLC ("the Company"),

which comprise the stateme;t oi fi;anciat position as at 31 December 2020, and the statement of
profitor lo;s and other comprehensive income, statement ofchanges in equity and statement of cash

itows for the year then e;ded, and notes to lhe financiat statements, including a summary of

significant accounting poticies.

In our opinjon, the accompanying fjnancial statements present fairty, jn all material respect, the
fjnanciai position of the Cohpany as at 31 December 2020, and its financjal performance and its cash

ftows forihe year ended ln acco;dance with International Financiat Reportjng Standards {lFRss)

Basis for Opinion

We conducted our audjt in accordance wjth International Standards on Audjting {lSAs) our

responsibilitiesunderthosestandardsarefurtherdescribedinthe,Auditor'sResponsibilitiesforthe
Audit ol the Financiol StotemeDf5 section of our report.
We areindependent of the Company jn accordance with the Internationai Ethjcs Standards Soard for
Accountant;' Code of Ethics for Professionol Accountonts (IESBA Code) and we have futfiLLed our

other ethical responsibitities in accordance with these requirements and the IESBA Code

we betieve that ihe audit evidence we have obtained is sufficient and appropriate to proMde a basis

Responsibilities of the management and those cha.ged with governance for the Flnancial

Statements

Manaaement of the ComDanv is responsibte for the preparation and fajr presentatjon of the fjnancial

.tutui 
"nta 

jn accordance wjth tFRSs, and for such internal control as management determines is

necessary to enabte the preparation of fjnancial statements that are free from materiat

misstatement, whether due to fraud or error.
ln preparing the financial statements, management is responsjbte forassessing the Company'5 abiLity

to contlnue as going concern, disclosing, as appticabte, matters retated to going concern and uslng

the going conce;n b;sis of accounting un(ess management eithe r intends to liquidate the Company or

to cease operation, or has no realistlc atternative but to do so

Those charged with governance are responsibte for overseejng the Company's flnancjaL reportjng
process,

Auditor's Responsibility for the Audit of the Financial Statements

Ourobiectives are to obtain reasonable assurance aboutwhether the financial statements as awhote

are fre; from materiaL misstatement, whether due to {raud or error, and to issue an auditor's report

that includes our opinion, Reasonabte assurance is high Level of a's!rance, but is not a 4laranty that
an auditconducted in accordancewith lSAs witl atways detect a material misstatement when it exists'

Misstatements arise from fraud and errol and are considered materiat if, individuatty or in the

aggregate, they could reasonabiy be expected to influence the economic decisions of users taken on

the basis of these financial statements.
as parl of an audit in accordance wilh lSAs, we exercise professional judgment and maintain

oro'essional skeptic'sm throuqhout the audit we also:

. ldentify and assess the risks of materiaL misstatement of the financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those nsks, and obtain audit

;;jde;ce that is suffi:ient a;d appropriate to provide a basis for our opinion The rjsk of not

detectjng a materjal misstatement resuLting from fraud js higherthan for one resultingfrom error,

is iiiua iriy inuotve cottusion, forgery, intantionat omissjon5, misrePresentations' or the override

of internat controt,
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Obtain an understanding of internat control retevant to the audjt in order to design audit

orocedures lhat are appioprjate in the cjrcumstances, but not for the pulpose of expressing an

opinion on the effectiveness of the company s inLernaI controt
Evatuate the appropriateness of accounting poticies used and the reasonabLeness of accounting

estimates and retated djscLosures made by management.

Conctude on the appropriateness of management's use of going concern basis of accounting and,

based on the audli ividence obtained, whethef a material uncertajnty exists retated to events or

conditionsthat may castsignificant doubton the Company's abitity to continue as a going concern'

lf we conctude that a materiat uncertajnty exists, we are required to draw attention rn our

auditor's report to the retated disctosures in the financial statements or, if such disctosures are

i;adequate, to modify our opinion. Our conctusjons are based on the audit evidence obtajned up

to the date ofour auditoa's ieport. However, future events or conditions may cause the Company

to cease to continue as a golng concern
Evaluate the overatt presantation, structure and content of the financial statements, jncLuding

tne disctosures, ana wnether the iinanciat statements represent the underlying transactions and

events jn a manner that achieves fair presentation.

Among other issues, rve inform those charged wilh governance about the,scope and timing of the

audjt task, as weiL as significant mattars jden!ified during the audit, including significant

shortcomings in the lnternal controL system

28 Apri( 2021

'BDO Armenia" CJSC

Vahagn
Managing Pa

Gne[ Khachatryan, FCCA

Engagement Partner
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"Prime CaPital" LLC

statement of profit or loss and other comPrehensive income
for the year ended 31 December, 2020
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Net gain on financiaL assets at fair vaLle through

other sain/(toss), net

0ther comprehensive jncome

Total comprehensive result

5

20zo
Al D O00

94,715

12,344

141,094)
(950)

2019
AllD 000

96,103

21,159

(31,094)

65,055 a6,212

7 (8,803) (13,011)
56,252 73,201

56.252 73,201

The linoncial statenents fton pages 5 to 22 were appraved by the l/anasenent oJ Prine Copital

LLC @ 28 April 2O2l ond signed by:
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"Prime Capital" LLC

Statement of flnancial Position
As at 31 December 2020

Cash and cash equivatents
Frnancial assets at far vatue through Profit or toss

Prop€rty and equipment
Intangibte asset

Other assets

Liabilities

Totalllabilities

Equity
Share capitat

Total5hare capital

Totol liabilities ond equity

8

9

10

7

11

2020
ai D oo0

16,255
'171,967

2,597
3,432

957

zo19
Al,tD'o00

28,199
97,965

653

3,832
813

4,306 56,477

199.514 ' 1a7,939

12 5,834

'11-410 15.',155

10,137
4,500

518
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80,000
2,800

80,000
1,650

13

105,304 9l,134

'188,104
199,514

172,784
187.9t9



"Prime Capital" LLC

statement of cash flows
for the year ended 31 December 2020

t
I
I
I
I
I
t
t
I
t
t
I
t
I
t
t
I
t
t
I

coth flows fron operating o.tivities
Management fee received
Proceeds fiom setrlement of linancialassets at
fair valle throlgh profit or loss
Other operatrng rncome

Sataries and benefils paid
Other operating expenses pajd

Net cash from operating activities

Cosh ftows lron investins d.tivities
PLrrchase of prope(y and equipment
Net carh used in investing activities

Cosh ltows lrcn financing activities
Borowings provided
Net cash flows from borrowings received
Net cash from financing activities

Net increase/(decrease) in cash and cash

Cash at the beginning of the year
F recr o_ fore gn e'cha 

'ge,evaL-alion 
ol cas'and

cash at the snd of the year

zozo
A.l'^D 000

148,265

161,726)
226

(13,552)
(18,612)

\25,325)

zo19
AAD'OOO

10,000

\12,052J
114,951)

(1,150) (4,611)

29,276

(1,150)

14 (40,000)
(80)

(40,080)

(r 1,954)

24,199

10

(4,611t

20,924

16,255



"Prime Capital" LLC

Statement ofch.nges jn own6rs' equitv
for the vear ended on December 31, 2020

Sh.r€ Capital Earnings

91,134As at 01.01,2020
Compreh€nsive income for the

Totat comprehensive Income for

contribution by and distribution

Transfer lo Generat reserve

As at 31.'12.2020

As at 01 .01 .201 9

Comprehensive jncome for the

Total comprehenslve Income for

Asat31.12.20'19

80,000 1,650 172,784

(40,932)

(40,932)

----EgJ-q4

Total

56.252 56,252

80,000

Share Capltal

(40,932)
{1,150)

l42,O8Z)
'105,304

General Retained
Reserve Errninss

1,550 17,933

2,800

80,000

80.000 1,650

99,583

73,201 73,201

73,?01 73,201

-IE- 
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"Prime Capital" LLC
Index to notes forming part of the financialstatements

For the year ended 31 December 2020
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-Prime Capital" LLC
Notes forming part of the financialstatements

for the year ended Decembet 31, ZOZO

1, About the Company

'PimeCapitaL LLC (Company) is the tegat successorof Prjme Capitat lnvestment LLC. "Prime Capital'
lnvestmenf' LLC was estabtished in the RepubLlc of Armenja as a tjmjled Uability cornpany on Novembef
14.2013.
The company was re registered and re-licensed as a fund manager on December 06, 2019(tjcense N 0006)
The Cornpany jmpLemented non-public investment fund management actjvities together wrth trust
manaqernenl during the year 2020- The companys operations are reguLated by the Centrat Bank of

ALt the asets and tiabilities of the Company are in the Repubtjc ofArmeiia.
The Company legal address B 7 Argishti Street, Yerevan, Republic of Armenia The ComPany sole
sharehotder is Nerse! 5a.nian.

Ihe .verage n!mber of company employees as of l1 December 2020 const'tules 7 Pe6on (in 2019 6

Armenian business environment

The Company s operalions are located in Afrnenia. Consequently, the Company is exposed to the ettects
of changes of economic and financial markets of armenia. Armenia contjnues economic rerorrns and
development of i!s tegat, lax and regulatory frameworks as required by a market economy. The f!t!re
srability of the Armenian economy is targely dependent !pon these reforms and devetopnents and the
effectiveness of economjc, financial and monetary measures undertaken by lhe government The
financialstatements reflect the companys asessment or the impact of the company's operauons on the
lnancial condilion of the business environmenl. The future business envifonment rnav differ from
manacements arsessment

Wlnespread geographrcalspread of the new type of coronaurus (CoviD_19)d!ring the reporting periodj
its expansjor into lhe terrilory of lhe Republic of Armenra, as well as lockdown imposed throlgholt
Armenia from March 15 to Aprjl 14 had a significant impact on the Arnrenian econorny. Ma.y companies
and indivld!als are forced to !ake meas!res to prevent the epidemic, jnctuding tfavelbans, quarantjnes,
and temporar! bans on non.essentiat servlces. The Governmeft of the Repubtlc of Armeija has
Lr.derlaken programs ofeconomlc measures inorderto neltraLize theeconomlc jmpactoftheepidemrc.
The severirv of the eoidemic continles to imDact as wetl a3 lhe effectivene$ oi the measures !aken to
addrcss the problem remain uncertain at thrs time.

n addrtion, ln 2020 The war unleashed by Azerbaljan against the Artsakh Repubtic on September 27,

2020, creared signlfjcant precondjtions for potitrcal and economic cises, which jn t!rn led to a decrease
in the qenerat mood of invesrors againd the dram, an lncrease jn volatitrty and fluctuatjois in financiat

Such operating environmenr has a slgnlfr€ant irnpact on the Company financial rituation The Company
rakes the necessary measures lo ensure the stability of the companys oPerations, however, dle to the
unpredjcrability of developments, the Management does iol abte to make a reliable assessment ot how
slch circurnstances witl affecl lhe financial condilion of the Company in the cominS years.



"Prime Capital" LLC

Notes forming Pan of the flnancialstatementt
for the vear ended December 31, 2020 (continued)
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2. Basis of preparatiort

These iinanclat statements have been prepared jn accordance with lnternalionat Fjnancial Reportrng

S|andards, Internationalaccounting Standards and nterpretations (cottectivelv IFRSt'

The principataccounting policies adopted in the Preparatron of the frndncial stateme'ts are set out

in note 18. The poticies have been consistentLv applied io all the veaB Presented unless omerwse

The financial statements are presented in Armenian Drarns (aMD), which it also the Companvs

funirionaL currency. Amounts a;e rounded to the nearest thousand, unLess otherwise slated

The DreDaralion of financjaL statements in compUance with adopled IFRS requlres the use of certarn

criti;at;ccountinq estimates and judsments The areas where significant judgments and estimates

have been made i; prepanng the iinanciaL statements and their effect are disclosed in note 3

Bosis of neasurenent

The financial statements have been prepared on hjstoricat cost basis, except for financiaL assets al
iajr value through Profit or loss that are measured at fa'r value.

Chonges in occo!ntin9 Policies

a) New standad:, interpretatians and anendnents effe.tive lran 1 Jonuarv 2O2O

There are no new standards, lnlerpretations and amerdments, entered jnto force from 1 January

2020 and which had significant effect on the Company's financiaL ttatement!

b) New stondards, interptetations ond anendnents nat vet effective

There were no new standards, interpretarions and amendment! tha! are islued blt not vel
effective that wilt have or may have an irnpact on the Companys fulure financiaL stalements'

3. Critical Accounting Estjmates and Judgements

Trp Compa ry ma.es cerr.ail estrnales a.d assunpoo.s -egdrding tl'e rurure Estimarcs and

i-denerr: a-e co.trnJaLlV evaluated based on 1rs(orcal expeiF.(e ano other facrors includi'g

i^olcuuons of f!ture ev;nts th.t are believed to be reasonable under the circurnstancet h ihe

iuiur", u.truL oulcome may differ from these estimates and assumplions The estimates and

assumptions tha! have a significanl risk of causing a material adlustment to the carrying amoLrnts or

asets and tiabilities within the next financiaL vear are discussed below

Fair volue meosurement

A number oi assers and liabilrlies
measurement at, and/or disclosure or,

ln.fra"a i" tn" Companys financiat stalements require

The fajr value measuremeni of the Company'sfinanclatand nonJinancjaL a5sels and ljabitities utitizes

market observable inPLrls and data as far as possible. lnputs lsed in determrnrng fair elue
measurements are categorized into different levels based on how obseivable the inputs used in the

valuation technjque utitized are (the fajr vaLue hierarchvl:

- Level 1: QLroled prices in active markets for idenricat items (unadjusted)

- Levei 2r Observable direct or jndirect inputs other than Level 1 inpuls

' Level 3: Unobservable inputs (i e. not derived from market data)



-Prime CaPital', LLc
Notes forming part of the financial statements

for the vear ended December 31, 2020 (continued

The cLassification of an item into lhe above Levets is based on the lowest teveL of theinputs used fiar
has a slgnificant etrect on the fairvatue measurement of the item. Transfers of ilems between tevels

are recognrzed in the Period lhey occur'
Tre Conpa.y measJres fund Llits at ra r value ( 'lote 9l

4. Financial jnstruments - Risk i{anagement

The Company re exposed through its oPerauons ro the following financjat risks:

' Credit risk,
Falr vatue or cash ftow interest rate risk,

Liqu'dity risk.

l. conmon wit. all orher butnesses. the Conpanv is erposed to ris^s Lhat anse'rom its -se-or
financiat instrumentt. This nole descfibes the Companys objectives policies and processes I0r

manacinc those risks and the methods used to rneasure them Further quantitairve Inrormatron rn

resoeit df these risks ls presenled thfougholt these financial statemenrs.

There have been no substanlive chanSes in lhe Companys exposure to financiat instrument risks, rts

objectives, poLicies and processes fot managing those risks or the methode used to measure them

from orevious Deriods.

(d) P.incipal findn.ial inttrunents
The principat financial instrumenls uled the ComPanv, from which financial jnslrument risks anse'

Fjnasiat assets at fair vatue through proiit or Loss

Cash and cash equivalenis

(b) Finon.ial instruments by categoty

Fairvalue measur€ment

17'1,967 97,965

'171-967 97.965

Amortized <ost

zo20 2019
A 4D O00 Ar{0 000

'16,255 28,199

2,921 56,473

12,11_6 ,___g!Ez

2020
aA{D 000

2019
,.l. D O00

Cash and cash equival€nts

Finacialassets at fair value
through profit or Loss

I
I
I
I
t

2020
AitD o00

2019
At\tD 000

20zo
AtlD 000

2019
AMD'OOO

518

518



"Prime CaPital- LLC
Notes forming part of the findncial statements

for the year ended December 11, 2020 (continued)
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lc) Finonciot instrunents not meosured ot foir votue

Fjnancra t i nstrumenls not measured at fair value inct!de cash and cash eq!rvalentsi

Due to their short-term nalure, the carrying valr're of cash and cash equivatents'
and lrade payabtes approximates lhejr fajr val!e.

(d) Financiat instruments meosured at foi. votue

Financial Instruments fair value hierarchy is presented

level 2
zo19

A,!\D 000

97.965Finacjal assels at fajr value throlgh Profil or loss

zo20
AMD'OOO

ll l,961

171,967 97,965

Appendlx A details lhe fair vatue hrerarchy and signifjcant ufobservable inputs relating to vatuatlon
techniques that are inctuded in Level 3 of the tair value hierafchy

Dlfjng the reporting period there were no changes in the Levels The valuation techniques and

significant observabLe inputs used in detefmining the fair vatue of iivestrnent propertv, as well as

the prirnary observabLe inputs and fair valLre reLationsh'ps are presented below.

There was no change in the vallalion technique used ro meas!re the fair value d!ring the reporting

connon gools, palicies and processes

Cor.pany management has ov-"ratl responsjbility for fsk management, goals and Po|cjes The

nanagement re.eives rnonthly reports frorn the companys chief accountant, thereby verifying the
efleciivene$ of the processes and compliance with the nated goats and polrcies

The management airns to define policjes rhat minimize risk white avoiding the ComPanvr
cornpetlrivenes! and flexibiLily. Details of th's policy are descrjbed below.

credit Risk

Credil risk is the rjsk of fina.ciaL Losr lo the Company ii a custorner or counterParty to a financiat

rfstrument faits to meet its contractuat obtigations. The Company bear5 credit risk pimarity on

rivestlig activities and bank balances.
The Company seeks to controt its credrt rBks by aPplying monitored investment strategv as wetl as

reasonabte judgement in selection of servicing banking partne6 The Companv may enter into
sec!red financing transactions such as sate and rePUrchase agreernents or pufchase and resale

agreements. For sec!fed transactions invoLving repurchase and resale agreernents the Companv k
permr||ed to sell or repledge the securities hetd as coltateraL and use these securitjes !o enter rnto

securities Lending arrangements or to deliver to counterparties to cover any short posrtrons-

Financialinrtrument i{easurement method

Finacrat assels at fair value through Units meas!red at fair value of resPective iunds as at the
reportine date published by the Fuids.



"Prime CaPital" LLC

Notes forming part ofthe financial statements
for the year ended December 31, 2O2O (continued)

The Company has policies and procedure! for the management of credit exposures (for recognised

financial as5ets and unrecognised contractuaLcommitmentt.
The maxjmum exposure to credilriskis generatly reftecied in thecatrying amounts of financial assets

in the stalement of financial position and in !nrecognised contraclualcommitments. The impact of
possibte netting of assets and liabilities to reduce potenrial credit exposure is not siSnificant
is at Decembe; 31, 2O2o and 2019 credit rhk exposure of financial assets are Presented in the table

2019
AI D'000

24,199
97,965
56,473

-132,637

zo20
Ai D 000

16,255
'171,967

2,921

4',L6e

The Company believes that the risk of cash and cash equivalenlsal bank can be deemed as

insignificant, since the financiat institutions selecled for inveshen! of the companv's tunds are

reliable and aulhorilative.

Esenlial amount of cash js kept in financial entities jn amounts as fottows.

Cash and cash equrvatents
Finacjat assets al fair value through profit or loss

Bank 2

20zo

AMD'OOO

i.6,254

zo19

Al/r0 000

28,198

16,255 28,199

Llquidity risk arises from the Company's management ofworkjng capitat and the finance charges and
principal repayments on its debt jnstruments. lt is the nsk that the CompanvwilL encounter difficutty
in meeting its financiat obligations as they falldue

The factors which impacls on the position of lhe cash and cash flows are including investment
activities wirh securities, temps of subscriptions and maturity ot shares The €ombination ot other
factors can €ause essentiat ftuctuations on cash position of a certain period of time.
The Companys poLicy is ro ensure that it will always have sufficient cash available to meet its
liabjUties when they becom€ dLre. To achieve this aim, t seeks to maintain cash balances (or agreed
facitities) lo meet exp€cled requirements in?reasonable timeframe.
The foltowing tabte sels out lhe contraclual maturities (rePresenljng undiscounted contractual cash_

flowt of financlat liabilities:

20zo
AJ\{D O00

31 December
zo19

Al{D 000

518



"Prime Capital" LLC

Notes forming part of the financialstatements
for the year ended December 3t. 2020 (continuedl

C api tal rj sk na nagenent

The Company manages its capitaL to ensure that the Company witt be able to contrnle as a go'ng

concern whil; maxi;izing the return lo stakeholders lhrough lhe optimization of th€ debt and equit,

bata'rces. The CBAsetsa;d monilors capital requirements for theCompany. Under the currentcapilaL
requirements set by the CBA, inveshent organjzations as at December 31, 2020 have to maintain a

minimum share capilal of AMD 50,000 tholsand (AMD 50,000 thousand on December 11, 2019)'

Management fee and bonus from trust management
Management fee fiom investment funds

20zo
A tD OO0

94,715

2020
AMD'OOO

18,130

6,374
5,400

5,000

4,373

733

855

283

2019
Ai D O00

96,103

96 r03

comDanv revenue from the trusl management services is recognized on a regular basis ovef the
man;ee;ent oeriod based on the remuneration for rhe managernen! service and lhe resutts of lhat
pF' o; Managenert rees d e recognrzed on tne oas|s ol dppfcao.e ser'! e ag'eem€nts as a rule 

. 
n

Ufe Dropo l ons, As5el ndr agene.t Fe, assocratFd witS ilr'ettnent\ are recorded orooorlrona ,

comD;ny r;venue from the fund management services is fecognjzed on quarterty basis and catcutated

management service! wirhin the month
base on net asser vatles of funds.
The Company lypicalty colLects revenue rrom rts trust
fotlowing the quartef.

6. Other operating expenses

Emptoyee benef il expenset

Audit and other consutnng servrces

Short-term Lease expen!es

Office and admrntslrative expe.ses

Commun'carion expenses

Depreciation and amortizatlon
Other operating exPenses

2019

aJ'^D 000
15,716

7,120

5,400

1,731

579

333

215

,,_____ll o2l_ 31,094

current tax exPenses

Cornpensalion for tax loss carried foffafd

origination and reveEal of temporary differences
Compensation for tax Loss

Total deferred tax expense/(income)

20zo
AMD'OOO

8,947

2019
AMD'OOO

13,041
12,9041

-----19f37
(30)

2,474

947

\144)

(144)

__11,9]-L803
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Notes forming part of the financial statements
for the vear ended December 31, 2020 (continued)

The reasons for the difference berween the acluat tax expenses of the vear and the proiit tax rate

in rhe Repubtic of Armenia are as fotlows: 
2OZO zo19

Al,{D',OOO % AMD 000 %

65,055 86,217Profit before tax (IFRS)

Profit tax using the Company's profit tax rate of
18.0% (2019 20.0%) 11,710 18% 17 '242 20%

Effectof non dedLrctibleexpenses/(non-taxabte
rncomer, nel (2,907) (4%) (4,231) (5%)

Toral effective tax expense and effective tax
14% 13,011 15*

3,547

12,874)

8,803

DeferredtaxiscaLcu|atedinfuLlontemporarydiffelencesunderthetiabilitymeLhodusingataxrale
of 18% (20191 18%). 2O2o zr'tg

a {Dooo AI D'000

Tax expense recognized in profit of loss

Defered tax assets have been recognised in respect of alltax tosses and other te rn porary differenc€s

gili;g rise to deferred tax asse!, where lhe djrectors believe jt js probabte that these assets wiLl be

The rnovements in deferred tax assets and tjabihties during the period are shown below'

i"l:r:,;ts' #ii.l;l i"fr:;ls'

813

813957

Defe ec! tax dssets, including
n terms of created reserves

Delened tox liabilities, including
In terms of propeny and eq'ripment
Net deleffed tax assetl(tiabilitv)

900

900

5

(87)

813

31.',I2.2018

774

778

5

5
' 783

2,944

1,050

i,050
(1)

(93)

957

31.12.2019

zo19

122
122
(92)

\92)
30

(2,904)

12,874)

150

150

(6)

(6)

r44

Deferrcd tax ossets, incllding
Ln terms of created reserves

Def erred tax ti obilities, including
In lerms of property and equiPment

Net delerrcd tax assett (liabitity)

Tax loss carried lorward

Totot net dele ed tox ossett(Iidbilitv) 3,647

900
900
(87)
(.87)

813

813
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8. C&h aril cash equlvalents

Cash and cash equivalents as at the end of tha year are presented betow:
2020

A D'000

16,255

2019
aitD o00

Cash at bank

9. Flnanci.lassets at fairvalue through profit or loss

16,255

2020
al D ooo

171.967

allo 000 
_

4,000

4.mo

4000
4,000

{168)
(168)

(168)
(400)

(568)

3,832

3"ail

2019
al D'000

97,965

- ,?,165

2019
AJ^D OO0

56,473

4

l0.lntangible assets

Cost
At 1 January2019
Addition
At 11 December 2019

At January 2020
At 31 Decemtler 2020

A.cu mul a te d amo I ti s o t i on

At 1 January 2019
Amorlisation charge

At 31 Decernber 2019

Al1 January 2020

Amorti5ation charge

At l1 December 2020

At 1 January2019
At 31 December2019
At 31 Docember 2020

Tfade re.eivables from cLlstomers

2020
A^{D'000

2,921

1,385

4,306
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Notes forming part of the financialstatements

for the year ended Decembe.3'1, 2020 (continued)

I

I

I

openjng balance

Closing balance

l3.Share capital and reserves

As at 1 January 2020

Addition of financlalassets during the year

Non-monetary flows

Ser off financialasset with dividend payabte

As at 31 December 2020

2020
A/\{D 000

4,500
3,101

(t,767)

2019
A./\ D 000

3,E89

2,674
(2,063)

4,5005,834
,1,334

1,500

3,000

1,500

ihe;;;tured, issued and outslardins share caPital consists of 80,000 ordinary shares (80,000 in

2019). As of december 31, 2020, the nominat value of the share was 1,000 drams (1'000 drams rn

70191.

Holders of ordlnary shares have rhe right to receive the dectared dividends and to vote al the

Ce.efat A4eelings of the Company ' one share bv one voie

Dividende

-iviaena 

payaote are limited by the amount of the maxim!m retained earnings of the comPanv as

.errneo bv the tearslaliol of the Repubtrc ol ArTe.ia
D- rrq 20i0, Lhe iompany oeclared and pard or!ioends o"0 o12 {nore 14r tlousand AMD {during

2019: 0 AMD).

Rererves

The Company established a reserve capitat target at 15% of the share capital for covering futufe

tosses ani mikes 5% transfers ffom the annLral ner profit each vear unlit the amolnl reaches the

mentioned target according to requirements of RA Law on "Joint companies". The companv has ma-de

cum!Lative 2,8"00 thousanJdramtas at the end of 2O2O (1,650 thousand dram as al lhe end of 2019J

14. Reconcili.tion of cash and non cash flows from financing activities

Uttrmte beneliciary of the Company ir lYir' Ne6es Sarinian (100% sharehotder)

according to boari decisjon dividend was distriLrbLrted to Lhe onlv sharehotder based on profitof the

yea,, o!ioi whrch 40,000 thousand drams was set off againsi the borrowing provided to sharehotder

a.d 912 thousand drams was wilhhotd as incorne tax and paid to state budget

Borrowings

al'^D 000

40,000

(40,000)
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Notes forming part of the financial statements

for the year ended De.ember 11, 2020 (continued)

15. Related p.rty transactjont

In accordancewith IAS 24 Related Party Disclosures, Parlies are contidered to be related if one party
has abiLily to controt lhe other parly or exercise significant influence over the other party in making
financiaLor operationa t dec*ions. uttimate conrroLling Party of 100% shares ofthe Companv is NeBes

Transactio.s with retated parries at the end of the reporting Period are as follows:

Key Management Perconnel ConPensation

Key managemeni personnet are those persons having authorily and responsibility for planning,

drrecting and controlling the activities of lhe Compaiy, includjng the Company's Director' The costs

related to remuneration of key management penonnet are presented below.
2020 2019

AL D 000 Ar'{D 000

SaLary, other compensation

16. Contingent Liabilities

As of December Sl, 2020 the Company had no tiabititiet retaled to equity investmerts (as welt as, as

of December 31, 2019)

As of December 31, 2020 the Company has provided no gLrarantees regarding repaymenl of ljabiLjties
ol any parry (the same appties to 31.12.2019)

As of ll December 2020 there were no legaL actions against the Company (the same applFs to
31.11.2019)

17. Events after the reporting period

The company decLared and paid djvidents a! amount of 42,105 thousand AMD al 30 March 2021

18. Accounting policy

tn.ome fton nain activity

Revenue frorn trus! managemen! services is recognized on a reguLar basis over lhe management
period based on lhe formula of remuneration for the managernent service and the resuLts for that

Company revenue from the fund management sewices is recognized on quarterly basis and calculated
hase on ner asset values offunds,

Asset managemenl and adrninisrration feer retate to fees earned on fiducjary activities where the
Company holds or invests assets on behatf of its clienls, and provides other assel-based financial
servlces. These fees are based !pon daily baLances of cLleni assets invested in lhere fund! The fair
values of clien! as5ec jncluded 

'n 
f!nd! are based on quoted market Prices and other observabte

Managemenl fees are fecognized on the basis of appticable seNice agreements, as a r!le, in lime
proporuons. Asse! management fees jn connectjon with investmenls are recognized proportionatt,
during the service provision period.

6,0.l8 5,184
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Notes forming part of the financialstatements

for the year ended December 31, 2020 (continued)

F orei 9n currq.Y t ra nsa cti ons

Tranlactions in foreign currency are converted into lhe functionat currency at the closing exchange

rate as of the day of the transaclion, and at the average exchange rale announced bv the CBA in case

of clorn8 pr'ce abse.ce.
Monetary assets and liabitjlies in foreign currency are converted into the f!nctional currency at the
exchange rate as of lh€ lasl day of rePoding perjod
Non'monetary assers and tjabjUties in foreign currencies that are measLrred at fair value are

recalculated at the current exchange raie at lhe date the fair value of the flnctional currency is

Exchange differences arisjng from the forejgn currency items account are recognized ln proiit or toss

as net iajns/losres or foreign exchange dlfferences, except for financial instruments meas!red at
fajr value rhrough profit or Loss that;re recognized at fair value, the elemenl of net profit or toss

arisrng from the revaluation of financial instruments measured thror.rgh profit or toss

Financiolinstruments

The Company recognizes the financial assets and liabjlities in the statemenr of iinancial positior
when jt becomes a oarlv !o th€ financiat instrumenr contract. Regutar wav purchases and sales or

financiat assets and tiabjlities are accounted for at the end of the reporting period Regular way
purchases or sates of financjaL instrumenls are the purchase or sale of financiaL asrets lhat require
detjverv of the assets within the time frame estabLished generaltv bv regulation or convention in the
marketplace concerned.
Financiat assets or liabiLilies are initiallv measured at fair vatue. In the case of financial assets ot
liabllities that are notctassified in the grouP of financiat instrumentr measured aL fair vatue through

Drofit or toss, the transaction costs afe added (or removed) to the fajr vaLue, which are directly
attributabte to the purchase or issue of a financial asse! or Liabitity. Transac!ion costs that are djrectly
attibutabte to acquisition of financial assets or financiat liabiLiljes measured at fair value through
profit or loss are recognized immediately in profit or loss

Financiat assets are classified in the foLlowing categoriesr (a) financial assels meas!red at fair value
through profit or los (FWPL);
(b) fjnanciaL asets rneasured at fair value through other comprehensive jncome (FVocl)i
.i financialasseG measured at amortized cost.
The ctasjlcatjon depends on the nature of the cash ftows resulting from lhe financial assets and the
blsine$ model, !nder which the asset is held and designated at lhe time of initial recognitron.

Financialassets measured at fajr value through Profit or loss.
Financial asset is ctassified as measured at fair value through profit or loss if it is classified neither
as measured at amortized colt (as descdbed betow) nor as measured at FVOCI (as described below)
AddjtjonalLy, at initial recognition, the Com pany may irevocably designate anv financial asset (whi'h
meets the criteria for being measured at amortized cost or at FVOCI) as measured at FWPL, if lht
elirninates or essentiatLy reduces the acco!nting rpismatch thai coutd otherwise have arisen

A financial assel js classified as measured at fair vatue th rough other comprehensive income (FVOCI)

. t is hetd under a business rnodel, which aims at collecting contractuat cash ftows and setling

. At initial recognition, il forms a part of the portfolio of certain financiat instrumentt
joinlly by the Company and has a realistic possibility of short_lerm profil making; or

. lts contractual terrns give rise to cash ftows on lhe specified dales, which are solelv interert
paymenrs on principaL and oLrtstanding Principat.

A iinancial aset ls classified as measured at amortized cost if it complies wjth the following two
.ondiiions and has not been desjgnated as measlred at FWPL:
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Notes forming part ofthe financlal statements
for the year ended December 31, 2020 (continued

. lt is held under a business modet, whlch aims at hotding assets to coLlecl contractual cash ftows;

. lts contractuaL terms gjve rise to ca5h flows on the sPecified dates, which are solelv rnterest
payments on principat and oulstanding principaL.

Financiat assets, which are debt instruments and are noLclassified as measured at ryPOL' are subject
to impairrnen! test using lhe expecled credjt Loss model Accordjng to this model, a credil toss

provision shouLd be recognized in the amount ofexpected credit losses (ECL) during 12 months after
ihe feporling dale. However, if the inslrumentt credil risk has signjficantly increased sjnce its initial
recognition, the provision shoLrld be recognized for the whole life of lhe instrurnent in lhe amount or
ECL.

FinanciaL tiabitities are classified as measr'rred at fair value through profit or loss (FWPL) or as

measured at amortized cost ,

Property and equipment

Prop€rty and equipment are measured at cost less accumulated depreciation and impairment Losses.

Depreci;tion is recoSnlsed in profit or loss on a straight-Line basis over the estimated usefuL Lives of
each part of an itern of property, plant and equipment, since thjs most closely reflects lhe expected

oattern ol consumption of the furure econornic benefils embodled jn the assei
The eslimated useful tives for lhe current and comparatjve perjods are at foltowsl

Compurer equipement - 1-5 years
Household and office equipment, other fixed assets _ 5-8 years

Externally ocquied intangible assets

ExternaLly acqured intangibte asset! are inilialLy recognjsed at cost and subsequentlv amortised on

a straight-tine basis over their usefuteconomic lives.

The amount of the deferred asset or liabilityis determined using tax rates that are expected to aPpLy

when the deferred tax liabjtities/(assets) aresettled/(recovered).

Provisions are recognized when the Conpany has a presenl obligation (tegat or construcUve) a! a

result of past evenls and t wouLd appear, that Jhe Company witl be required lo meet the liabjlitv
and rhe amount of the Liability can be assessed dccuratety.

Se.u.ities purchased and .edeened under the REPO agreement

Securilies received undef REPO agreements shatlbecredited off_batance sheet ascolta!€ral securitv.
amounts paid for securities received under repurchase agreements are credited as secured loans.

nterest earned on that basis is recognized on an accrual basis in profit or loss and is included in

other operating income. Securities issled under REPO agreements are accounted for in their balance
sheet. The amounts received for securities issued by lhe REPO agreements are recorded as received

loans. Lnrerest paid on them is recognized on an accruaL basjs in the profi!or loss as interest expenses
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Notes forming part ofthe financial statements

for the year ended December 31, 2020 (continued)

Annex A. Falr Value measurement disclosures

The following tabLe sets out the vatuation techniques used in the determination of fair vatu€s

including the-key unobs€rvable inputs us€d and the relationship betwe€n unobservabte inputs to farr

AMD'OOO

171,967

Valuation technique
Sjgnificant
unobs€rvable inPuts

Trade payables 44

Tradere.eivables 2,921

Units measured at fair vaLle Levet 2

of respective funds as
reporting date pubtished by

The €arrying amount of Level 3

short term (tess than 12

PayabLe approximates rts

The carrying amount of Levet 3

short lerm (less than 12

receivabLe approximat€s its


